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upon this brand. 


Production up? Your plant can get all the extra lubricant it needs. 
A telephone call brings the Texaco delivery truck. 

Production off? Your plant can call in Texaco’s trained lubrication 
engineers for help in expert application of oils and greases. 

2070 Texaco bulk plants, located near practically every industrial center, 
carry in stock all types of industrial lubricants. Depend on them when 
you need prompt delivery or competent engineering service. Call 
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THE BEVERLY 
HOTEL 


Offers Outstanding 
V alues 


@ Business men prefer the 
Beverly because it yields them 
many extras in hotel value, plus 
regular dividends in hospitality, 
luxury with economy and every 
service for pleasurable living. 


@ The Beverly is one of 
New York's truly fine hotels, 
admirably located opposite the 
Waldorf-Astoria. 


@ Here you may enjoy the 
added convenience of a serving 
pantry and electric refrigeration 
at no extra cost. 


Excellent Restaurant and 
Duplex Cocktail Lounge 
Air-Conditioned 


Music during 
Cocktail and Dinner Hour 


Single $4 — Double $6 
Suites from $8 


Special monthly and yearly rates 


125 EAST 50th ST. 


WM. A. BUESCHER, Manager 


The man with a worth while 


idea is never unemployed. In- 


dustry, business, and finance are N 


clamoring for him. Opportunity, Promotion, 
capital, await you, if you find within your- 
self the thought of something new, no matter 
how simple or small. Ideas are aroused, not 
found within the covers of books. Learn to 
use your mind and you will never find your 
hands idle. Capitalize on your unused abilities. 
SEND FOR FREE BOOK 

The Rosicrucians, not a religious organiza- 
tion, have preserved for centuries these prin- 
ciples of mind development, which were the 
fountain of wisdom of the ancients. Thou- 
sands of men and women have been benefited 
by them. Write for a free copy of ‘The 


Scribe A.G.Y.The ROSICRUCIANS 
(AMORC), San Jose, California. 


Secret Heritage,’? which tells how you 
may receive this vital knowledge. Address: 
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\t and Personal Guidance 
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LINCOLN WAS RIGHT! 


eHbvraren Lincoln coming upon a mass of office-seekers swarming 
about the Capitol, greedily yelling for the “spoils” of political vic- 
tory turned to his companion and said: 


“There you see something which in the course of time will be- 
come @ greater danger to the Republic than the rebellion.” 


He was right! Is there today, a greater threat, a greater menace to 
the America we hold dear, today, than the SPOILS SYSTEM? 


Breeding mismanagement in the largest business in the world, making 
a mockery of honest and efficient government, this Spoils System picks 


our pockets of at least $250,000,000.00 a year! 

Can’t something be done about it? 
Yes. The National Civil Service Reform League has made definite 
and encouraging progress. 


This League was organized in 1881. Working without ballyhoo, it 
has helped write intelligent and effective civil service regulations into 
National and State laws. And it has helped see to it that these laws 
are observed. 


It is a League that rises above partizanship and expediency. It has a 
definite plan. It knows that plan will work! 


The League needs help—your help. We need moral support. We 
need financial support. We need physical support. 


Will you enlist with us? Will you contribute from $1 up? Will you 
work for new members? Will you help us fight bloated taxes? 


Will you say “yes” to at least one of the 
questions in the coupon below and mail it to 


NATIONAL CiviL SERVICE REFORM LEAGUE 
521 FIFTH AVENUE NEW YORK CITY 


National Civil Service Reform League 
521 Fifth Avenue, New York City 


Do you believe in the Merit System in government? YES O 
Will you join the National Civil Service Reform League? 


WHAT'S NEW IN 


Money AND BANKING, 1936/37, 
Volume I, Monetary Review; Vol 
ume II, Commercial Banks. By the 
Economic Intelligence Service of the 
League of Nations. Published by 
Columbia University Press, 296 
Broadway, New York City. Volume 
I, 170 pp., $1.50; Volume IT, 174 pp, 
$1.50. These two books are a sequel 
to a publication of a similar title 
which appeared last year. The “Mone. 
tary Review” contains five separate 
studies dealing with the developments 
of foreign exchanges, the market in 
forward exchanges, exchange stabili- 
zation funds, interest rates, gold sup- 
ply and central monetary reserves, 
These studies cover the period from 
1929 to March, 1937. A detailed anal- 
ysis is offered with regard to the 
effects of the recent tri-partite mone- 
tary agreements which have been ac- 
companied by a remarkable stability 
of exchange rates. The chapter de- 
voted to the question of gold supply 
and monetary reserves is perhaps the 


most authoritative and complete anal- | 
ysis of the situation which has yet | 


appeared. The second volume “Com- 
mercial Banks” contains detailed in- 
formation on banking developments 
in 45 countries. Of special interest 
are the chapters dealing with Ger- 
many and Japan, giving a clear and 
full picture of the means whereby 
government expenditures have been 
financed in these two countries and 
the effects of the methods applied 
upon the commercial banks. 


* * * 


FINANCIAL DEVELOPMENT OF THE 


States. By J. Shultz and 


M. R. Caine. Prentice-Hall, Inc., 
New York. 757 pp. $5.00. An 
easily read work that covers with in- 
teresting detail most factors involved 
in transactions of value in this coun- 
try from the early part of the seven- 
teenth century to the present day. 
The work is more than a mere his- 
tory of our currency, and outlines 
such topics as federal and state fi- 
nances, the evolution of business cred- 
it and banking, capital financing, in- 
ternational finances of the United 
States and other items relating to our 
financial evolution. Over one hun- 
dred and twenty-five well chosen 
charts, tables and illustrations supply 
the reader with valuable data and in- 
teresting historical sidelights. The 
book, which ends with a discussion of 
(Please turn to page 30) 
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The Market Situation 


Technical price reaction may not yet be completed, but the domestic situation 


does not contain the elements which would make for a protracted price decline. 


OUR factors were principally responsible for the 

abrupt decline in the stock averages Tuesday to their 
lows for the year: Intensification of the war scares; 
failure of domestic business to improve in a period which 
normally witnesses expanding trade activity; the con- 
tinued confused political outlook here; and the extreme 
thinness of the stock market. Any two or three of these 
conditions would not have brought the break that was 
seen at the resumption of trading following the holiday, 
but the combination proved too much even for a market 
that is so largely on a cash basis as the present one. 
Although turnover rose to the vicinity of two million 
shares, volume was nevertheless comparatively small, as 
examination of pertinent statistics will show. In 1929 
around 940 million shares were listed on the New York 
Stock Exchange, and trading (prior to the autumn col- 
lapse) averaged about 4 million shares a day. Since that 
time the number of shares listed has increased nearly 
50 per cent (to 1.4 billion) and even in sessions of heavi- 


est trading this week the turnover was 50 per cent 
smaller. 

On the basis of current earnings representative stocks, 
those of the market leader variety whose movements 
exert considerable influence upon the general list, are 
quite moderately appraised. Using September 1 prices 
40 leading industrial common stocks were selling at only 
14 times their latest reported 12 months earnings; at 
their closing prices last Wednesday their average price- 
earnings ratio was but 13-to-1. And based on that other 
highly important criterion of value, yield, the 5% per 
cent average return afforded by this same group of 40 
issues must be regarded as generous—particularly in 
light of 1 per cent call money and commercial paper 
rates, and average yields of about 3.9 per cent currently 
obtainable from good grade corporate bonds. 

Turning to the matter of the business outlook here, 
failure so far of the usual autumn improvement to make 

(Please turn to page 27) 
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‘Trend 


Business: 

General industrial activity obviously is not showing 
the vitality that the season of the year calls for, but all 
in all it can be described as reasonably satisfactory. Of 
course, throughout the late spring and early summer 
operations ran at levels considerably higher than had 
previously been expected, and showed little considera- 
tion for the usual seasonal influences. So far as recent 
weekly statistics are concerned, some of the more im- 
portant of these have been distorted by the Labor Day 
holiday. But reports from steel circles are that the de- 
cline in operations in that industry in the holiday week 
was smaller than normal, and a rebound is clearly in- 
dicated. Latest figures on electric power output show 
that another all-time high has been attained and railway 
freight traffic continues to conform to the usual seasonal 
pattern. Dun & Bradstreet’s report shows a further im- 
provement in retail trade, with sales in some of the cities 
adjacent to the farm areas rising as much as 30 per 
cent above the levels of a year ago. Wholesale buying is 
10 to 20 per cent above last year’s levels. The coming 
two or three weeks should bring indications of the ex- 
tent of the fall business movement, which will have the 
stimulus of resumption of automobile production and the 
largest farm income since 1929. 


Auto Industry: 

Although the industry is currently in its annual period 
of model changeovers, latest weekly figures show output 
running at three times the level of 1936. For the week 
ended September 4 production totaled 64,200 units 
(Ward’s estimate) against 31,600 for the same week a 
year ago. And of the latest total, 58,400 units were ac- 
counted for by the “big three,” General Motors, Chrysler 
and Ford. Trade observers are expecting that output 
for the current month will approximate 190,000 units, 
bringing the total for the quarter to more than a million 
cars and trucks. Such a volume would make output for 
the current quarter the largest for any changeover period 
in the history of the industry. Production costs, it is 
estimated, have risen 8 to 10 per cent above the levels of 
a year ago, and selling prices are being adjusted accord- 
ingly. Thus further earnings expansion will depend 
largely upon increased sales volumes. 


Cotton Income: 


Now that the Government has come to the aid of the 
“distressed” southern cotton planter, indications are that 
his cash income this year will exceed that of 1936. Last 
year he received an estimated $765 million for cotton, 
$183 million for cotton seed, and $82 million for so-called 
conservation benefits, the three items totaling $1,030 
million. With a larger crop this year, but at lower prices, 
indicated cotton income on the basis of last week’s crop 
estimate and prices will be about 4 per cent less than for 
1936, amounting to $734 million. Around $175 million 
will be received for cotton seed, $74 million for conser- 
vation benefits and now the new bonus payments can 
total as much as $130 million, or an aggregate total of 
$1,113 million—8 per cent better than that for 1936. The 
cotton farmers, it appears, are in a position to do their 
full share in sustaining rural purchasing power this year. 


Federal Finance: 

Once again the Treasury has had to raise the rate on 
a new issue in order to attract takers, the five-year notes 
being offered in the September financing carrying a 2 
per cent coupon as against 134 per cent on a nearly com- 


parable issue last June. Despite the Government’s money - 


market controls, it has been obvious that profligate spend- 
ing cannot go on indefinitely financed by loans at ex- 
tremely low interest rates—nor at high rates either, for 
that matter. And increasing reluctance of potential pur- 
chasers of government securities to take new emissions, 
a sign of which is the necessity of increasing coupon 
rates for each offering, should be of at least some aid in 
bringing about a budget balance. So far in the current 
budget fiscal year the trend has been in the other direc- 
tion. As originally fixed, the budget for this year was 
to show a $400 million deficit. And then the President 
promised that $400 million would be lopped off from 
funds already appropriated, and the cash budget put in 
balance. Those who think that neither business nor the 
markets will receive any more stimulus from the infla- 
tionary effects of deficit financing will find enlightenment 
in the Treasury statement for September 4, which shows 
that—instead of any savings whatever—a $424 million 
deficit has already been incurred in a little more than 
three months. 


Oil Industry: 

A sharp pick-up in refinery activities in the week ended 
September 4 added 51,000 barrels of gasoline stocks to 
gasoline inventories—the first increase since the May 4 
week, and fuel oil stocks were also higher in anticipa- 
tion of a good fall and winter demand. On the other 
side of the picture, production, there was a favorable 
change with a reduction in output of nearly 53,000 bar- 
rels—the first drop in eight weeks, and comparing with 
record-breaking production for nearly two months. Total 
inventories of gasoline on September 4 were equivalent 
to 40 days’ supplies, about the same as last year based on 
daily requirements in the respective periods. If the present 
price structure can be maintained, the integrated oil units 
should show satisfactory profits this year, even though 
the results of the initial half year will not be fully con- 
tinued in most cases because of increased costs. 
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Still Live Issue 


Despite numerous obstacles, substantial progress may 
be made toward the consolidation of American rail- 
roads over the next few years. But the process is likely 
to be gradual, and proposals for an all inclusive merger 
into one big system appear highly theoretical. 


OR many years the consolidation 

of American railroad systems 
has been a subject which has engaged 
widespread interest. Much theorizing 
has been done on this subject and 
many filing cabinets are stuffed with 
dusty plans which appeared to have 
some virtues on paper but which 
crumbled when subjected to rigid 
tests of practicability. Nevertheless, 
the subject of rail consolidation never 
remains quiescent for any great length 
of time. 


Discussion Revived 


The increasing need for economy 
measures—arising from the contin- 
ually mounting level of wages, taxes 
and prices of equipment, materials and 
fuel—is again bringing railroad con- 
solidation to the fore. A recent state- 
ment by the Chairman of the Inter- 
state Commerce Commission has re- 
vived discussion of the subject and it 
appears quite likely that other de- 
velopments will give rise to a renewal 
of the debate over the merits of vari- 
ous theories of consolidation, if noth- 
ing more. Practical considerations 
may provide the impetus for concrete 
action, although it must be admitted 
that, up to the present time, the ma- 
jority of such influences has mili- 
tated against the success of major 
consolidation plans and has acted as 
an expediting factor in only a limited 
number of instances. 

That statement, however, holds 
true only in respect to comparatively 
recent years. Consolidation of Ameri- 
can railroads has been going on ever 
since the 1870s. Many of our larger 
rail systems as presently constituted 
represent the consolidation of 100 or 
more small companies. This major 
phase of the integration of American 
railroad lines was largely completed 
by the end of the nineteenth century ; 
although the process continued at a 
slackened pace, consolidation projects 
became relatively inconspicuous until 
the Van Sweringens began, in 1915, 


to assemble the units of what was 
later to become their “rail empire.” 

Despite the fact that wartime gov- 
ernment operation of the railroads in 
this country was far from an unquali- 
fied success, the experiences of the 
war years revived demands for large 
scale consolidation of railway facili- 
ties with the result that the I.C.C. was 
directed by the terms of the Trans- 
portation Act of 1920 to “prepare and 
adopt a plan for the consolidation of 
the railway properties of the con- 
tinental United States into a limited 
number of systems.” This task was not 
finished until late in 1929 when the 
Commission published an_ intricate 
and largely impracticable plan for the 
consolidation of the railroads of the 
United States into nineteen systems. 
With a few amendments, the 1929 
document still stands as the official 
plan of consolidation, although many 
of its allocations are never likely to 
materialize. In the meantime some 
of the major railroad interests were 
buying stock control of a number of 
“merger rails’ in attempts to 
strengthen their positions or to head 
off consolidations with competitive 
companies which might impair their 
status. The result was an era of wild 
markets in the shares of strategically 
located roads in the 1920s in which 
the Wabash, Lehigh Valley, Lacka- 
wanna, Western Maryland, Pitts- 
burgh & West Virginia, Wheeling & 
Lake Erie, New Haven and others, 
including the Van Sweringen lines, 
figured prominently. 


Consolidation Plans 


The consolidation plans of the 
Pennsylvania, Delaware & Hudson, 
Van Sweringens, Taplins and others 
were thwarted either by disapproval 
by the I.C.C. or the blighting influ- 
ence of the depression. Most con- 
solidation plans of the 1920s were 
based upon exchanges of stock and 
market conditions in the years after 
1929 provided anything but a favor- 
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able financial background. The com- 
panies which had spent millions in the 
acquisition of controlling interests 
shelved their plans for the duration 
of the storm. Not, however, until 
after the Baltimore & Ohio, Chesa- 
peake & Ohio, Pennsylvania and 
New York Central had agreed, early 
in 1931, upon a four-party plan for 
consolidation of eastern lines into 
four huge systems, an amendment to 
the I.C.C. plan which was approved 
by the Commission. Except for con- 
solidation by long term leases in 1930 
of a number of properties, most of 
which had been controlled for many 
years by the New York Central, and 
more recent progress toward effecting 
the consolidation goal of the late Van 
Sweringens, nothing tangible has ma- 
terialized. At least, nothing of ma- 
jor importance except the application 
for acquisition of direct control of the 
Erie and the Nickel Plate by the 
C. & O. This application has been 
approved by an I.C.C. examiner and 
the decision of the Commission is ex- 
pected to be favorable. Such action 
would be a long step forward in the 
direction of consolidation of the east- 
ern Van Sweringen roads into a ma- 
jor C. & O. system. 


Theorizing Stage? 


However, this development repre- 
sents merely the advancement of a 
project which has been under way 
for many years and which is pre- 
sumed to have at least the general 
approval of the I.C.C. because it con- 
forms with the official plan. Other- 
wise, rail consolidation continues in 
the theorizing stage. The latest con- 
tribution is the suggestion of Chair- 
man Miller of the I1.C.C. who holds 
that “the logical solution of the rail- 


Nebraska’s Ambitious Plan 


NOTHER experiment of Sena- 

tor Norris in the utility domain 
is to be attempted and is to be tried in 
Nebraska, his home state. To start 
the ball rolling, Secretary Ickes, the 
grand dispenser of government funds, 
has allotted $20 million of the tax- 
payers’ funds without their having 
anything to say about it. However, 
there is a string tied to the appropri- 
ation. Nebraska has to raise the bal- 
ance, estimated around $75 to $100 
million dollars. When this is assured, 
then the state will endeavor to buy 
the utilities operating within its bor- 


road difficulties seems to be one na- 
tional railroad system.” 

The idea of consolidation of all of 
the railroads into one national system 
is not new. The advantages claimed 
are as follows: (1) Scrapping 70,000 
miles or more of superfluous track; 
(2) A simplified and uniform rate 
structure throughout the country ; 
(3) Uniform traffic classification ; 
(4) Reduction of transportation 
wastes—such as empty car mileage; 
(5) Increased operating efficiency, 
notably in the utilization of equip- 
ment, concentration on short routes 
and development of through fast 
freight schedules. 

Admitting in part the validity of 
these contentions, there are reasons 
for grave doubts as to the desirability 
of consolidation into one large sys- 
tem, to say nothing of practicability. 
Most of the economies which could 
be effected would result from the dis- 
placement of employes. It is esti- 
mated that complete consolidation 
would entail the discharge of as many 
as 300,000 railway workers. Any 
such decimation of rail labor is in- 
conceivable ; the political power of the 
rail labor unions is well known. The 
opposition created by the limited 
economy plans advanced under the 
coordination schemes proves _ that 
large scale displacements could be ef- 
fected only if heavy dismissal com- 
pensation were provided, thus wiping 
out a large part of the possible sav- 
ings. This factor, together with the 
evident impossibility of obtaining 
agreement of all of the private man- 
agements to plans for an all inclusive 
merger, leads one inevitably to the 
conclusion that a single national rail- 
way system could be effected only un- 
der government ownership. The 
principle of government ownership 


ders. The purpose of this noble ex- 
periment is to bring to her people 
cheaper rates, and to diffuse power so 
widely that no Nebraskan will ever 
again have occasion to complain that 
he lacks electricity. 

Negotiations are going on for the 
purchase of the privately operated en- 
terprises, with what success is yet 
impossible to say for they are sur- 
rounded with the deepest secrecy. 
Nebraska in the past has tried other 
ambitious socialistic plans. One to 
be recalled was the state’s guarantee 
of bank deposits against loss, which, 


has its advocates in Washington, fj 
it would not be welcomed by 
or the public at large. Political aj 
ministration would not make fg 
economical operation. Furthermog 
the railway shippers of this country 
are accustomed to the benefits arising 
from competition in railroad servicgs 
Such benefits might be largely |og 
if all the railroads were consolidated iN 
even under private operation, if tha 
were possible. They certainly woyliaill™ 
be lost under a system of governmen(iim 
operation and ownership. 


Labor Attitude 


The labor unions might not i 
averse to complete unification under 
government control, on the theory 
that their positions and pay would le 
protected under political management, 
but they certaintly would fight ef. 
fectively against sweeping consolida- 
tions under private control. It is of 
interest to recall that such a zealous 
advocate of complete government 
ownership as Joseph B. Eastman 
recognizes the impracticability of i 
rapid moves toward either all inclu. 
sive consolidation or government con- 
trol. Furthermore, the great changes 
in the status of the railroads in re-} 
cent years—such as increasing com- me 
petition from other transportation} 9: 
agencies, results of new social trends, | 
etc.—as well as new practices and} ey 
official regulation of financing and} 49 
other details, make it necessary to} fp 
consider the possibilities for major} ye] 
consolidations from a new viewpoint. te, 
For this reason, progress in consolida-} pe 
tion is likely to be slow. But if labor} py 
is not too unreasonable, much could} in¢ 
be gained toward strengthening of} ». 
the rails’ ability to cope with new} ¢ 


trends by gradual consolidations. pe 
of 
Re 
the 
when it came to its real tests of sound- : 
ness, turned out to be an empty ges re 


ture. In the present instance it may 
also develop that Nebraskans will 
ultimately find that indirectly they pe 
will be paying a high premium fot 
cheap electricity, for whether they "p 
want it or not, they will be assessed 
to make good any deficit the state: 
controlled utility enterprise may incu rs 
in order to demonstrate Senator Nor- 
ris’s theory that a state bureaucrat) 
can turn out electricity cheaper that 
the ordinary type of private mat 
agement. 
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“Two-year” cycle has per- 
sisted in cotton textile in- 
dustry since 1926. Peak 
activity, attained last 
spring, now being fol- 
lowed by declining opera- 
tions, with the decline 
helped along by recent 
cotton price weakness. 


Cyclical Change 
Cotton ‘Textiles? 


S a result of a bumper cotton 
crop for 1937, estimated at 
slightly over 16 million bales, the 
price structure of the cotton textile 


industry has been temporarily thrown 


out of balance. Despite Federal sup- 
port cotton last week sold down to 
9.3 cents a pound as compared with 
a high of 15.25 cents a pound at the 
end of last March, a drop of almost 
40 per cent. Although the prices of 
finished cotton goods contain only a 
relatively small amount of raw ma- 
terial costs (the principal cost element 
being labor) any weakness in the 
price structure of raw cotton im- 
mediately has its repercussions on the 
market for finished products. Print- 
cloth which sold as high as 8% cents 
per yard last January was quoted at 
5% cents on September 2, a decline 
of about 35 per cent. 


Retarding Factors 


The trade, under the influence of 
the price depressing effects of the 
1937 bumper cotton crop, has as- 
sumed an attitude of waiting until 
economic forces affecting the price 
structure have again struck a balance 
permitting long term commitments to 
take care of a potential demand built 
up in the meantime. There are also 
other factors retarding the progress 


| ¢xperienced by the cotton industry 


during the first half of 1937. While 


[the backlog of orders is still satis- 
Jiactory, it is far from the size to 


which the industry became accus- 
toned during the first half of the cur- 


rent year. Consequently hours have 
already been cut, shifts eliminated and 
production generally curtailed, which 
in itself is a healthy development. 
The rate of activity in the cotton 
textile industry during the first sev- 
eral months of the current year was 
virtually above the theoretical capac- 
ity and during the first three months 
the industry consumed 2,122,000 
bales, an all time record for such 
period. But as consumption did not 
keep up with this rate of production, 
inventories started to accumulate at 
the mills and with the wholesalers and 
jobbers. This situation is especially 
acute in the yarn division, which is 
nearest to raw cotton in the manufac- 
turing process. Yarns produced from 
high cost cotton today must often be 
sold at or below production costs to 
reduce unduly large inventories, or 
simply to move goods. Yarn prices 
for ply carded 20s have dropped 33 
per cent during the last four months 
and are now at about the 1936 lows. 
Labor troubles have been less severe 
in the cotton textile industry during 
the past few months, but this quiet 
may only be a temporary lull in 
labor’s drive for complete unioniza- 
tion of the 1,250,000 textile workers. 


Long Term Trend 


The trend of textile production so 
far this year has followed the long 
term pattern of the industry, namely: 
sporadic activity at full capacity with 
ensuing overstocking of inventories in 
all sections of the trade, a price de- 
cline of finished goods (this year ac- 
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centuated by the decline of raw cot- 
ton prices), increased sales at lower 
prices, and finally resumption of pro- 
duction at an intensified rate (yet to 
come). This is the sequence which 


accounts for the so-called “two-year | 


cycle” in the cotton industry that has 
regularly occurred every year since 
1926 and shows that activity has been 
maintained at higher levels during 
odd-numbered years such as 1927, 
1929, etc., and 1937 is an odd-num- 
bered year. Despite its record this 
theory is not infallible, but it never- 
theless appears to be holding true for 
the current year, for if the volume of 
the second half should equal that of 
the second six months of 1936 (and 
the prospects therefore are good) the 
total for 1937 will be substantially 
ahead of last year. 


Stocks Attractive? 


In the aggregate, textile stocks are 
not suitable for conservative funds be- 
cause of the characteristic uncertain- 
ties and wide year-to-year fluctua- 
tions in activity and earnings. Most 
cotton textile enterprises, despite their 
size and volume of business, are far 
too speculative to merit consideration. 
But for those investors who wish 
representation in several of the better 
cotton textile issues, retention of ex- 
isting holdings of Cannon Mills (Fac- 
tograph No. 186) and Pepperell 
Manufacturing Company (Factograph 
No. 804) appears to be warranted— 
but the investor should be well aware 
of the fundamental weakness of this 
industry. 
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The FINANCIAL WORLD 


Canners Profit 
from Larger Crop 


Good fruit and vegetable packs are assured by the 

favorable growing conditions which will result in larger 

tonnage sales this year. Can manufacturers may benefit 
more substantially from the larger crops. 


AVORABLE condi- 

tions promise to increase sub- 
stantially the yields from fruit and 
vegetable crops this year, and earn- 
ings of the larger canners should 
average generally higher. While the 
restricted crops in 1936 have enabled 
some of the food packers to report 
sizable inventory profits, the better 
intrenched and larger companies 
should make up in sales volume when 
the new pack moves to market what 
they may lose in unit profits. 

Of the vegetable pack, the largest 
volume business is in the pea, tomato 
and sweet corn crops. The pea pack 
this year may approximate 25 mil- 
lion cases, as compared with 12 mil- 
lion in 1936 and 24 million in 1935. 
The tomato yield may be around 22 
to 24 million cases, and the sweet 
corn crop about the same amount, 
although the estimates of the two lat- 
ter packs are subject to later reduc- 
tion because of less favorable weather 
conditions more recently. A similar- 
ly good yield is expected of the 
secondary line of vegetables and the 
major fruit crops. The important 
salmon pack is however, expected to 
average below 1936 record levels, 
and the price outlook for this divi- 
sion is not entirely satisfactory. 
While the present structure is firm, 
increased supplies of meats later on 
may inject a strong competitive fac- 
tor and a consequent downward pull 
on retail prices. 

Like other major industries, the 
food canners have been confronted 
with sharply higher costs and pros- 
pects are that labor expenses are go- 
ing to be an important determinant 
of profit margins this year, with pay- 
ments to both the farmers and labor 
substantially above 1936. To coun- 
terbalance this condition is the fact 
that a larger tonnage volume can be 
handled without any corresponding 
increase in general operating costs. 
But a great deal depends upon the 
trend of consumer purchasing power, 
and whether or not present prices can 


be maintained in the face of increased 
supplies. The 1936 carryover was 
well under last year, and the in- 
ventory situation at present is re- 
garded as healthy. 

The chief factor of uncertainty is 
that canned foods are competing 
more extensively with frozen foods, 
and fresh fruits and vegetables are 
moving into the principal markets 
throughout the winter. If the prices 
of frozen and fresh fruits and vege- 
tables decline, it will be difficult for 
the food packers to maintain their 
own schedules. Thus earnings pros- 
pects for such units as California 
Packing, Libby McNeil, and Snider 
Packing are not as clearly defined 
as might be desired. But present 
indications are that, barring labor 
troubles, earnings of these three units 
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in the current fiscal year should ap. 
proximate the generally favorable fe. 
sults of the recent period, if the pric 


structure can be maintained reasop.f 


ably well. 


Another prime beneficiary of the 


higher crop yields is the can many. 
facturing industry. 
prices remained unchanged this year, 
but will probably be increased in 
1938. Despite the unchanged price 
structure, however, the increased 
volume of cans to be used by the 
food packers should benefit earnings 
of American Can and Continenta 
Can over the balance of the year, 
Continental’s earnings of $3.25 per 
share for the twelve months which 
ended June 30 were under those of 
the like preceeding period, but com- 
pare favorably with $3.18 for the 
twelve months ended April 30, par- 
ticularly since the June period cov- 
ers a full year under the contract 
revisions caused by the Robinson- 
Patman Act. 


Aces in the Hole 


NSTEAD of hoping that the 

magician in the White House will 
pull some new rabbits from his New 
Deal bag of tricks, speculators for 
a while will have to look elsewhere 
for profitable opportunties to exer- 
cise their judgment for the stock 
market appears to be entering a zone 
of stern realities. Robbed of its 
bloom of speculation, the market will 
accord more weight to intrinsic val- 
ues, with stress laid upon yields and 
earnings. The value of capital is 
measured by its ability to earn its 
board, and that implies income. 
When considered from that basic 
standpoint, sound securities are rea- 
sonably priced even if for the re- 
mainder of the year corporate earn- 
ings merely approximate the levels 
attained in 1936. Considering the 
showing that has been made so far 
this year there seems every likeli- 
hood of the full year’s profits making 
good comparison with those of last 


year. Hence it behooves investors 
to exercise sound judgment, which 
is the best antidote for overcoming 
the fear psychology which is cut 
rently prevalent. 

There are several aces in the hole 
that could result in better business 
for the remainder of the year than 
now seems generally expected. Ont 
constitutes the bumper crops at good 
prices, which assure our agricultural 
population a_ splendid purchasing 
power. Others are higher wages 
which will be freely spent, and low 
interest rates that could materially 
aid expansion of industry once confi 
dence is restored. Finally there is the 
important necessity for the New Ded 
to keep trade at a high level. That 
could conceivably result in a retuft 
of reason to Washington, for it wants 
least of all an industrial set-back 
that would result in discrediting al 
its theories and pretenses—especially 
its main “goal,” prosperity for all. 
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Outlook for 
Steel Shares 


Although still above their lows for the year, represen- 

tative steel shares in recent weeks have declined faster 

than the stock “averages.” The question arises, does 
this reflect a fundamental change in the industry? 


N the basis of prices last week the composite aver- 

age for the common stocks of six leading steel com- 
panies had declined 25 per cent from the year’s high, 
while a similar average for 30 industrials had fallen less 
than 16 per cent. The steel stock decline has come in 
the face of an industry operating at a high rate of ingot 
capacity and with an enviable output record for the first 
six months of the year. The industry was operating at 
84.1 per cent of capacity the week before the Labor Day 
holiday and output for the initial half of the year had 
amounted to nearly 29 million tons. If this figure were 
equaled for the latter half, output for the full year would 
tise above the record 1929 high. Moreover, earnings 
results for the first six months were generally satisfac- 
tory for the majority of the companies and the labor 
disturbances appear to have simmered down. What, 
then, is the trouble? 


Estimated Total Distribu- 
tion of Finished Steel 
(Thousands of Gross Tons) 
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—Reproduced by Special Permission of The Iron Age 
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Unquestionably the most recent adverse factor con- 
cerning steel has been the reports flowing in from the 
mills that order backlogs are rapidly diminshing in many 
product classifications, the new orders lagging behind 
shipments. Continuation of this trend would necessarily 
result in a lower operating ratio for the industry, and 
possibly in earnings results for the year’s final two quar- 
ters that would compare unfavorably with the earlier 
1937 record. But an offsetting factor in respect to earn- 
ings is the fact that the companies are getting from $5 
to $20 more a ton for finished steel than they did in the 
early months of 1937, which would tend to hold profits 
up even with decreased volume, as the price rises are 
considered more than sufficient to take care of the addi- 
tional labor costs. And as the working off of backlog 
orders leaves the mills in a position to fill new orders 
more rapidly and as further price rises are not expected 
this year, there has been no particular reason for con- 
sumers to rush fall orders. That the industry is an- 
ticipating a substantial business during the autumn is 
indicated by August water shipments of Lake Superior 
ore of 11 million tons, a high record for this month. 


Last Half Prospects 


There remains, however, the probability that the 85 
per cent of ingot production capacity averaged by the in- 
dustry for the first six months of 1937, may not be 
equaled during the latter half of the year and that the 
1929 record output will not be surpassed for the full year. 
Railroad orders, which have not come entirely up to ex- 
pectations, should decline during the final half year. Not 
only are the carriers facing wage increases, but orders 
for large equipment could not be completed now in time 
for fall traffic use. The railroads, however, are no longer 
the steel industry’s best customer and they can hardly 
reattain their former position. Cars are now made of 
low alloy steel that is lighter and lasts longer than the 
former equipment, and the life of steel rails has been 
greatly extended in the past ten years. In 1936 the rail- 
roads took only 10.3 per cent of the total distribution ot 
finished steel production, against a five year average 
(1922-1926) of 25.1 per cent (see chart). The building 
industry has likewise been a disappointing customer, the 
total use of construction steel through August falling 
about ten per cent under a year ago. Rising building 
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costs have been a factor, and on 4 
seasonal basis the late months of the 
year should witness further reduc- 
tions. 

On the brighter side of the steel 
picture is the current resumption of 
buying by the automobile manufac- 
turers for the production of 1938 
models. Tin plate mills have been 
running at 100 per cent of capacity 
and incoming orders may maintain 
nearly this level for the remaining 
part of the year. Not only are crop 
prospects good but the uses of tin 
containers are spreading. Also, the 
sharp gain in farm income this year 
—estimated at $1 billion—will be re- 


Bond Selections for 
Average Investment Purposes 


WESTERN MaryLanp lst & ref. 
514s, 1977: Interest charges on this 
issue were covered 1.70 times in the 
six months through June of this year 
as compared with 1.40 times during 
the same period of 1936 and 1.61 
times in the full year 1936. With a 
large stock interest owned by the 
B. & O., this road has been excep- 
tional among the rails in that bond 
interest was covered throughout the 
depression, a showing attributable to 
the heavy and relatively stable volume 
of bituminous coal carried (which 
constitutes its main traffic item) and 
to the comparatively small funded 
debt outstanding. Increased steel mill 
operations gave a fillip to 1936 traffic, 
and in view of the generally satisfac- 
tory outlook for the heavy goods in- 
dustries, the road’s earnings pros- 
pects continue to appear favorable. 
Further strengthened by sound finan- 
cial position this issue is attractive, 
around 103, for its yield of 5.3 per 
cent, unusually high for this grade of 
bond. The current call price is 105 
(on any interest date on sixty days’ 
notice ). 


WatwortH Ist 4s, 1955: Supply- 
ing a comprehensive line of pipes, 
pipe fittings, valves and allied prod- 
ucts to a diversified trade group in- 
cluding the petroleum, building, min- 
ing and smelting industries, which 
have enjoyed an improving rate of 
activity, company’s first half net reg- 
istered a sharp gain and fixed charges 
were earned 6.75 times as compared 
with only 1.45 times during the same 


flected in purchases of farm equip- 
ment and orders for agricultural steel 
this fall by the agricultural machinery 
and equipment makers. A more over- 
looked factor is the increasing use of 
the lighter steels in a myriad of prod- 
ucts ranging from ash trays to furni- 
ture, a development of apparent 
permanence and of great importance 
to the steel companies. The “ail 
other” use of steel in 1936 (see chart ) 
amounted to 26.8 per cent of the 
year’s finished steel production, or 6.5 
per cent above that for the automobile 
industry, which was steel’s best single 
customer. 

All in all, the recent prices for the 


Suited to the individual in- 
vestor’s requirements, one 
of these bonds offers a 
good yield in conjunction 
with security; another 
gives satisfactory yield 
with enhancement possi- 
bilities; the third affords 
opportunity for profit 
through price appreciation. 


period of 1936, and 2.46 times in the 
full year 1936. Although earnings 
are subject to rather wide fluctua- 
tions, the longer term industrial out- 
look would seem to presage a con- 
tinuation of their current upward 
trend. Yielding 4.9 per cent, this issue 
appears attractive, around 82, for 
both income and enhancement possi- 
bilities for those willing to assume a 
business man’s risk. 


—Finfoto 


majority of steel stocks appear to hay 
fully discounted the unpleasant fag. 
tors, without taking into account, 
possible resurgence of orders withiy 
the next few weeks that would g 
least carry the industry through to, 
fairly satisfactory full year. Upp 
completion of the current reacti 
phase of the general stock market th 
equities of such companies as Unite 
States Steel, Bethlehem, Americnf 
Rolling Mill, Republic, National 
Jones & Laughlin, Youngstown Shee 
& Tube, Ludlum and possibly Sharo, 
should qualify as having attractive 
speculative possibilities for price ap. 
preciation for the longer term. 


REMINGTON Ranp 4s, 1956 ww: 
Higher labor costs, making for the in-| 
creased use of time-saving devices, a} 
well as the greater amount of record-} 
keeping entailed by the Social Secur. 
ity Act and other new legislation, 
have militated in favor of this com- 
pany, which manufactures a complete 
line of office equipment and machin- 
ery. In addition, the lack of norma 
replacement business during the de. 
pression years is believed to have buil 
up a large potential demand that has 
so far been only partially satisfied. 
During the fiscal year ended March 
31 fixed charges were covered 5.1 
times (in spite of non-recurring ex- 
penses of $1.3 million incident to 
strikes) which compares with 4.0 
times in the previous like period. The 
quarter ended June 30 saw fixed 
charges earned 7.97 times against 2.85 
times in the same 1936 quarter and 
prospects point toward the mainte 
nance of a satisfactory level of opera 
tions. Around 106, this issue (cur- 
rently callable at 102%) yielding 
slightly under 4 per cent is priced 
high on a purely investment basis, but 
the price reflects the speculative at- 
traction of the bonds by virtue of the 
attached warrants (entitling holder to 
purchase 15 shares of common stock 
at $25 per share to March 1, 1938 
and gradually increasing to $40 pet 


share in 1943) which enable the hold: 
ers to participate in future profits 
Each advance of 1 point in the stock 
above warrant parity, incidently, 
should theoretically result in a 1% 
point advance in the bond. 


I 
sl 
fe 


ve 
al & 
& 
ts 
of 
A 
( 
I! 
a 
: 
fe 
} 
t! 
1! 
= 
Pa Shes 
. 


= 


WASHINGTON 
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THE GENTLEMAN IN THE MIDDLE 


WALL STREET —Finfoto 


War Clouds 
Bring Anxiety 


HILE it is sincerely hoped 

that the current and ominous 
European developments will stop 
short of the actual outbreak of war- 
fare, the possibility of such a catas- 
trophe seriously disturbed 
American investors and the country’s 
security and commodity markets. 
Coming as they do on top of the 
increasing intensity of the Sino-Jap- 
anese conflict, they increase the feel- 
ing of apprehension that the war 
fever may spread. 

It is, of course, impossible to esti- 
mate accurately the effect of an 
European war upon the business of 
this neutral country, as such an esti- 
mate would depend upon the nations 
involved and the duration of the 
strife, among other factors. But any 
open declaration of war would im- 
mediately bring the invocation of our 
Neutrality Act which directs the 
President to prohibit the export of 
arms, ammunition and the imple- 
ments of war for use in the belliger- 
ent countries, even through shipments 
to neutral countries. The President 
may also prohibit the transportation 
of other commodities in American 
ships to the war area and he may 
inaugurate a “cash and carry” policy 
if the belligerents are successful in 
getting other merchant ships into our 
ports. Moreover, the Act prohibits 
the purchase, sale, or exchange of 
securities of the belligerents by any 
person within the United States, pro- 
vided they were issued after the in- 
vocation of the Act, with minor ex- 
ceptions. 

It can be seen at a glance that the 
Act would operate to wipe out the 


Invocation of our Neutral- 
ity Act would restrict 
shipment of many articles 
but would probably bol- 
ster the sale of foodstuffs 
and raw materials that 
escaped the ban; extent of 
foreign repatriation of 
funds invested in Ameri- 
can securities is uncertain. 


shipments of war materials for use in 
the belligerent areas, and that it 
would restrict the shipments of other 
products, largely to be selected at the 
discretion of the President. It would 
mean the elimination of normal peace- 
time shipments of such things as air- 
planes and engines, which would be 
considered as war materials. It would 
probably bolster the sales of raw ma- 


terials and foodstuffs, such as cotton 
and wheat, if they escaped the ban. 
It should aid American companies 
with foreign properties located out- 
side the war area if they produced 
such materials as oil, chemicals and 
copper. Although the Act prohibits 
shipment of banned products to neu- 
tral countries for transshipment to the 
fighting nations, in actuality it could 
hardly prevent some buying by other 
neutrals for resale to the belligerents. 

Its effect in this country would be 
to restrict many of the “war bride” 
stocks that blossomed after 1914. But 
its effect upon the security markets 
in general is doubtful, for a great part 
of the foreign funds invested in our 
securities represents “frightened” 
capital. And if capital was fright- 
ened when originally placed in Amer- 
ican issues, it should be doubly scared 
upon the outbreak of actual warfare. 


No Advice on “Quick Turn” Trading 


T FINANCIAL WORLD does nof undertake to offer any advice or render 
any opinions concerning short term trading operations, either editorially or 
through any of the services which this organization offers. This publication adheres 
to the view that there is no reliable basis for predicting market fluctuations over 
short periods of time, and that the great majority of investors and traders are 
ill advised to attempt to profit from short market swings. Its advices are based 
entirely upon the factors which govern long term trends; its editors believe that, 
with few exceptions, security profits can be made and retained only by those who 
follow a policy of disregarding intermediate movements of short duration and 
centering attention on factors of long term importance. 

Consequently, it is requested that subscribers refrain from asking opinions con- 
cerning market movements in the immediate future, or over short periods of time. 
The offer of telegraphic replies (collect) to inquiries on specific issues is made by 
the advice department to those who wish immediate answers to questions which are 
not so complicated as to make this type of handling impracticable. Advices by wire, 
as by letter, are not intended to point out the short term trend of security prices. 
Please do not send telegraphic requests for short term recommendations. 

—The Confidential Advice Service of THe FInanctaL Wortp. 
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News and Opinions Listed 


Ratings are from The Financial World 
Independent Appraisals of Listed 


“Also FW” refers to the last previous 
item in the magazine. Opinions are based 


Stocks. Prices are as of the Wednes- on data regarded as reliable, but no re. 
day closing prior to date of issue. sponsibility is assumed for their accuracy, 
AMONG © THE BULLS AND BEARS 
Allis-Chalmers B_ steel mill expansion, and the high Supplementing increasing sales g. 


Appears reasonably undervalued, 
around 57, and continues suitable for 
longer term commitments (paid thus 
far in 1937, $2). The break in the 
price of Allis-Chalmers to a new low 
for the year was characteristic of the 
reaction in the market as a whole last 
week. Weakness in this issue was 
hardly due to any fundamental change 
in the status of the stock for the com- 
pany had just declared a quarterly 
dividend of $1, payable on September 
30, a 100 per cent increase over the 
distributions paid in each of the pre- 
vious three quarters. Operations are 
at record levels with earnings for 
1937 expected to reach a new peak 
for all time. Such is the present mar- 
ket’s interpretation of industrial prog- 
ress. (Factograph No. 369. Also FW, 
Aug. 18.) 


Atlas Plywood B 

Indicated favorable outlook renders 
stock suitable for moderate specula- 
tive purchases; now around 21 (paid 
to date in 1937, $1.25). Record 
earnings, equivalent to $3.31 per 
share in the fiscal year ended June 30 
as compared with $1.04 in the previ- 
ous like period, along with continued 
favorable prospects were apparently 
responsible for a moderate advance in 
the market price of this issue in the 
face of a declining market. Gains in 
sales of furniture in which company’s 
products are used, along with the im- 
proving level of building activity, in 
which field many new uses for ply- 
wood have been developed, should 
continue to augment net income. By 
virtue of company’s erratic earnings 
record, this issue presents a greater- 
than-average speculative risk, al- 
though it appears moderately priced 
on the basis of current and prospec- 
tive net income. 


Blaw-Knox C+ 

Continues to appear suitable for 
long term purchases; recent price, 19 
(paid in 1937, 70 cents). Fabricating 
steel for use in a wide variety of lines, 
company has benefited especially in 
the recent past from Federal electri- 
fication and road building programs, 


rate of activity in both the chemical 
and petroleum industries, resulting in 
first half earnings equivalent to 97 
cents per share against 51 cents in 
the like period of last year. Recent 
expansion of plant facilities along 
with a generally favorable outlook for 
business may be expected to keep 
volume at satisfactory levels well into 
the future. (Factograph No. 370. 
Also FW, Apr. 21.) 


Brown Fence & Wire C+ 

Although speculative, shares around 
11 appear moderately priced (indi- 
cated div. rate 60 cents plus extras). 
Reflecting improvement in farm pur- 
chasing power, for the year ended 
June 30 company reported earnings 
of $1.20 a share on the common stock, 
against 51 cents (giving effect to the 
2-for-1 split) for the previous fiscal 
year, and 68 cents (on the same basis ) 
for that ended in 1935. Two shares 
of the present $1 par common were 
issued last October for one of the for- 
mer class B, and the equivalent of the 
former dividend basis maintained by 
establishment of a 15-cent quarterly 
rate on the new stock. In addition an 
extra of 60 cents a share was dis- 
tributed last June 25. Company re- 
cently announced plans to open six 
retail stores in mid-western cities, and 
stated that it was expanding its line 
of mail order goods. 


Burroughs Adding Machine <A 

Long term commitments in shares 
(recent price, 26) continue to appear 
warranted (paid in 1937, 65 cents). 


Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Amer. Rolling Mill....... C+toB 
Has registered steady gains 
C toC+ 


Federal Motor Truck..... C+ to C 
Earns. run below 1936 
Merchants & Miners Transp. 


C+ to C 
Sharp decline in recent earns. 


cruing from the improving rate ¢ 
general business activity, volum 
early in 1937 received a fillip due to 
the large amount of record-keeping} 
entailed by the operation of the Socia f 
Security Act. First half earnings} 
were equivalent to 90 cents a share 3; 
compared with 68 cents a share in 
the first six months of 1936, and with 
the continual introduction of new de. 
vices, net income should continue ts 
make a satisfactory showing. (Facto- 
graph No. 185. Also FW, Feb. 3.) 


Columbia Pictures B+ 
Primary attraction of the shares, 


around 22, is for income (cash yield, } 


6.8% ; plus 5% in stock). The $100, 
000 suit filed a week ago by Frank 
Capra, Columbia’s ace director, 
brought into the open the dispute 
which was previously outlined (FW, 
Aug. 4). It is possible that the 
breach may not be healed, and while 
the loss would be felt keenly by the 
management there appears reason to 
believe that the company will survive 
the experience just as other large 
producers have under similar con- 
ditions. Earnings for the fiscal year 
ended on June 30 of $3.26 a share 
ran below the $4 reported for the 
previous fiscal year, the drop being 
due to extraordinary charge-offs, but 
prospects for the next several months 
are more favorable because of the ad- 
vent of several promising new feature 
pictures. (Factograph No. 225.) 


Continental Motors D+ 

Avoidance of this issue, now 
around 2, is still advised. Although 
it is indicated that the fiscal year end- 
ing October 31 will be the first profit- 
able one since 1929, earnings so fat 
have failed to make a noteworthy 
showing, having been reported at 2 
cents per share for the quarter ended 
July 31 against a deficit of 2 cents 
in the same 1936 period, and bringing 
results for the nine months to July 
31 to a net income of 4 cents pef 
share against a deficit of 7 cents 4 
year ago. Significant earnings cot- 
tinue to appear as a remote future 
possibility. (Factograph No. 546.) 
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Cutler-Hammer B+ 

Moderate holdings for the long 
pull, around 70, need not be disturbed 
(paid thus far this year, $2). Stock- 
holders have voted approval of the 
plan to split up the common shares on 
4 two-for-one basis and to issue $2.5 
million of convertible cumulative pre- 
ferred stock. Proceeds from the fi- 
nancing will be utilized to pay off 
$600,000 in bank loans and provide 
working capital. No expansion of 
plants or additions to equipment is 
planned at this time. (Factograph No. 
339. Also FW, Aug. 11.) 


Electric Storage Battery B+ 
Attractive chiefly for yield, pur- 
chases may be made, around 34, for 
portfolios from which income is the 
primary consideration (yield 5.7%). 
Notwithstanding curtailed operations 
due to strikes, first quarter net income 
is understood to have been only about 
15 cents per share less than in the 
same 1936 period, while for the first 
half, dividend declarations of $1 per 
share were more than covered. Al- 
though first quarter shipments were 
lagging about 10 to 15 per cent be- 
hind those in the same quarter of last 
year, the backlog being built up in- 
dicated that the first quarter slump 
would be more than made up during 
the balance of the year, and that earn- 
ings should not be far behind the 
$2.86 reported for 1936. (Facto- 
graph No. 75. Also FW, Apr. 7.) 


El Paso Natural Gas C+ 


Better degree of general market 
stability would render shares attrac- 
tive on a speculative basis (recent 
price, 24) and purchases could also 
be made for income (yield, 7.7%). 
Serving a rapidly developing indus- 
trial section, company’s net income in 
June was 2% times that in June, 
1936, and for the twelve months 
ended June 30 earnings amounted to 
$2.36 per share against 97 cents in 
the previous corresponding period. 
The speculative nature of the issue is 
increased by virtue of the fact that 


company serves a rather limited area, 
and that any adverse economic de- 
velopments therein would be pro- 
portionately reflected in earnings. 


(Factograph No. 667. Also FW. 
Apr. 21.) 
General Theatres C+ 


Indicated favorable developments 
warrant the maintenance of present 
holdings, around 21, on a specula- 
tive basis (paid in 1937, 75 cents; 
1936, $2). Although the current 
quarter is the poorest in the year for 
this company, earnings appear likely 
at least to equal the 47 cents per 
share reported in the third quarter of 
1936. A moderate gain was shown 
in first half net of $1.13 per share 
against $1.07 in the same 1936 peri- 
od (on June 30 capitalization) and 
further improvement later in the year 
may be expected by virtue of in- 
creased volume accruing from the 
improving position of the amusement 
industry, the recent acquisition of 
patent rights to manufacture equip- 
ment developed by Electrical Re- 
search Products, Inc. (A. T. & T. 
Subsidiary), and the conclusion of 
pending cross-licensing agreements 
with RCA Photophone which will 
inake available to company all the im- 


portant sound apparatus patents. 
_.(Factograph No. 669.) 
Industrial Rayon B 


Long term purchases of shares 
(recently around 30) continue justi- 
fied on the basis of tmproving out- 
look (annual div. rate, $2). <Ac- 
counting for the resistance of this is- 
sue to the recent market decline are 
several developments favorable to the 
company including the practical 
breaking of strikes and the resump- 
tion of a satisfactory level of opera- 
tions, together with the prospects for 
increased earnings accruing from its 
current $10 million plant expansion 
and from lower costs obtained 
through improved technical efficiency. 
Although a deficit of 38 cents per 
share was reported in the second 
quarter, reflecting curtailed opera- 


tions due to strikes, against net prof- 
it of 34 cents per share in the same 
period of 1936, with net for the first 
six months at 24 cents against 61 
cents in the same period last year, in- 
dications are that improvement will be 


seen from now on. (Factograph No. 
170. Also FW, Jan. 27.) 


Jewel Tea A 


Retention of long term commit- 
ments warranted at recent price of 
about 63 (paid last year $7.25). 
Sales volume so far in 1937 has con- 
tinued to expand, for the first 32 
weeks being about 15 per cent above 
the like 1936 period. However, high- 
er expenses and taxes have reduced 
profit margins and per share earn- 
ings for the 28 weeks ended July 17 
were $2.74 against $3.13 for the 28 
weeks ended July 11, 1936. Raw ma- 
terial costs have increased during the 
current year, wages of employees have 
been raised, and the expense of de- 
veloping 30 new routes during the 
28-week period was charged to oper- 
ations. Record for the previous four 
years has shown an upward trend in 
earnings, per share profit for the year 
ended last January 2 being $6.41 
against $5.49 for that closing late in 
1935, and $4.44 and $3.25 respective- 
ly for those closing in 1934 and 1933. 
(Factograph No. 34. Also FW, 
May 19.) 


Kennecott Copper B+ 

Upon appearance of better general 
market stability, commitments in this 
issue (recently priced at 56) will be 
warranted (paid thus far in 1937, 
$2). Reflecting higher prices received 
for its products in recent months, the 
company translated a gain of 100 per 
cent in gross revenue for the first 
half of the current year into a 194 per 
cent increase in net. Earnings per 
share for the period were $2.47, 
against 84 cents for the first half of 
1936. Owing to the policy of selling 
production for several months ahead, 
followed by this unit as well as by 

(Please turn to page 24) 
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HE Public Utility Act outlaws 

“third degree” holding companies. 
Under the terms of the Act, only two 
“layers” of holding companies may 
be superimposed upon the operating 
companies which constitute a utility 
system. United Light & Power, the 
top holding company, owns all of the 
common stock of United Light & 
Railways which in turn owns more 
than half of the common stock of 
American Light & Traction. The 
latter company controls most of the 
operating companies of the United 
Light & Power system other than 
those which are grouped under the 
other major sub-holding company, 
Continental Gas & Electric, which is 
991% per cent owned by United Light 
& Railways. 

Thus, at least one of the intermedi- 
ate holding companies will have to be 
eliminated. Although no announce- 
ment of plans has been made, the fact 
that American Light & Traction has 
registered with the Securities & Ex- 
change Commission under the Public 
Utility Act suggests that the manage- 
ment of the system intends to main- 
tain the corporate identity of this unit 
if possible. The most logical elimina- 
tion would be United Light & Rail- 
ways which, except for two relatively 
unimportant operating subsidiaries 
which are directly controlled, owns 
only the securities of other holding 
companies in the system. Elimination 
of this company would leave Ameri- 
can Light & Traction and Continental 
Gas & Electric as second degree hold- 
ing companies, which is permitted by 
the Act. 

But direct control of American 
Light & Traction by United Light & 
Power would leave other adjustments 
to be made if the “death sentence” is 
to be rigidly applied. A large part of 
subsidiary operating revenues is de- 
rived from a group of gas companies 
located within the boundaries of the 
State of Michigan, but there are other 
important operating companies in 
Milwaukee and Madison, Wis., and 
in San Antonio, Tex. Even under a 


Act are rigidly applied. 


The thirteenth of a series 
of studies showing how 
leading public utility com- 
panies stand to fare if 
obliged to comply with the 
“Death Clause” of the 
Public Utility Act of 1935. 


very liberal interpretation of the Util- 
ity Act, it appears quite unlikely that 
American Light & Traction would be 
permitted to retain both San Antonio 
Public Service Company and _ the 
northern gas properties. A moder- 
ately liberal interpretation of the 
geographical integration requirements 
of the Act might permit the company 
to retain both the Michigan and the 
Wisconsin gas properties. 
Furthermore, the company owns 
20.26 per cent of the outstanding 
stock of Detroit Edison Company and 
has large holdings of the class A, B 
and C stocks of International Paper 
& Power. These companies are not 
affiliates in the usual sense of the 
term, but the holdings are considered 


American Light & Traction 


Following is the equity value of Ameri- 
can Light & Traction as calculated from 
latest available reports of the company. 
Net income of subsidiaries is for the 12 
months ended June 30, 1937; net working 
capital of parent company is as of Decem- 
ber 31, 1936; book values of the same date; 
current market values of investments where 
available. 


Subsid. net after charges & pfd. divs... $5,025,889 
$70,362,446 
Plus subsidiary bonds and notes owned 

Plus investment in Detroit Edison...... 28,362,510 
Plus investment in International Paper 


Minus parent company net working 


Less notes payable by parent company.. 5,000,000 
Less 6% pfd. stock ($25 par).......... 13,408,100 


Divided by 2,767,419 A. L. & T. common 
shares gives break-up value per share 


*14-times-earnings ratio based on current prices 
of common shares of 7 typical operating com- 
panies. (See FW, June 9.) 


American Light 
“Third Degree” Holding Company 


A sub-holding company, controlled indirectly by United Light & Power, 
American Light & Traction’s interests are primarily in gas utilities. 
ment of certain other holdings might be required if the clauses of the Utility 


Divest- 


permanent investments by the man- 
agement. Since American Light & 
Traction’s major gas properties are 
located in southern Michigan, reten- 
tion of the Detroit Edison holdings 
would not appear to conflict with the 
Act, although it is possible that the 
regulatory authorities might not agree 
with this view because of the fact that 
the Edison company is engaged in a 
separate major division of the utility 
industry. But the stock would be 
readily marketable and there should 
be no difficulty in arranging a sale at 
a satisfactory price if required by 
official ruling. The permanence of 
the International Paper & Power in- 
vestment appears more doubtful, in 
view of the clause of the Act limiting 
operations of holding companies to 
“a single integrated public utility 
system, and to such other businesses 
as are reasonably incidental, or eco- 
nomically necessary or appropriate to 
the operations” of such a_ system. 
However, even here the Act provides 
a possible exemption, since it allows 
retention of an interest in any busi- 
ness if the SEC finds it to be “‘in the 
public interest or for the protection 
of investors.” Here again, if divest- 
ment is required, there should be a 
ready market for the International 
Paper & Power shares in view of the 
impressive recovery of earning power 
by this company and the steps which 
have been taken to effect a recapitali- 
zation. 

A forced sale of San Antonio Pub- 
lic Service would remove an impor- 
tant and prosperous operating com- 
pany from the American Light & 
Traction system but the blow would 
by no means be a fatal one. In the 
first place, it is reasonable to assume 
that the property could be sold or 
traded on an advantageous basis. 
Secondly, this company, whose com- 
mon dividend payments have totaled 
only $110,000 per annum for the past 
two years, provides only a very small 
part of American Light & Traction’s 
income. The company’s major inter- 
ests are in its gas properties in De- 
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troit, Ann Arbor, Grand Rapids and 
Muskegon, Mich., a compact group, 
and in the gas and coke properties 
located in and around Milwaukee and 
Madison, Wis., which are not so far 
distant that the rule of geographical 
integration would necessarily exclude 
the possibility of their retention. In 
1936, 69.66 per cent of consolidated 
operating revenue was derived from 
gas and 11.88 per cent from coke and 


by-products, mainly from the Michi- 
gan and Wisconsin properties. Only 
14.01 per cent was derived from elec- 
tricity sales and about 4 per cent from 
transit and other services. Conse- 
quently, it appears that the company’s 
status would not be materially im- 
paired even if it were forced to con- 
centrate solely on its gas properties. 

American Light & Traction has 
two securities outstanding which are 


available for public participation, the 
6 per cent cumulative non-callable 
preferred ($25 par), and the $25 par 
common, quoted around 27 and 16, 
respectively, on the New York Curb 
Exchange. Quotations for the com- 
mon stock, representing only about 
half of the indicated break-up value, 
suggest that the possible effects of 
application of the terms of the Public 
Utility Act are liberally discounted. 


RCA $3.50 Preferred— 
An Attractive Convertible Issue 


At recent prices for 
Radio’s preferred and 
common stocks, the latter 
is but three points below 
the level at which the pre- 
ferred’s conversion privil- 
ege becomes of value. And 
the senior issue has the 
further attraction of a 
yield over 5 per cent. 


HE petition of the National 

Broadcasting Company early 
this month to be allowed to construct 
and operate a portable television 
broadcast station in and about New 
York City has again drawn attention 
to the Radio Corporation of America, 
the parent of NBC. 

Through subsidiaries RCA is en- 
gaged in nearly every field of radio 
development, its activities dividing 
roughly into manufacturing, radio 
broadcasting, and radio communica- 
tion, with the latter two divisions pro- 
ducing about 40 per cent of total sales 
last year. It owns important patents, 
the licensing of which provides a 
continuous source of income, and it 
is a recognized leader in the develop- 
ment of television. If the Federal 
Communications Commission grants 
NBC’s petition the operation of the 
station should mark an epochal step 
in the commercial use of television, 
although any significant earnings 
from this source may be delayed sev- 
eral years. 

After red ink figures in 1932 and 
1933, RCA returned to the black 
in 1934 and its progress has been 
steady ever since. This was aided by 
a recapitalization plan last year, which 
resulted in the calling of the old A 
preferred, and the exchange of the B 


preferred and accumulated dividends 
for common stock and a new issue of 
$3.50 cumulative preferred stock, 
which is convertible into five shares 
of common to July 1, 1941. 

Based on completion of the re- 
capitalization plan, 1936 earnings 
were equivalent to $6.79 a share on 
the new preferred and 22 cents a 
share on the common, against $5.57 
and 14 cents a share respectively for 
1935. For the first six months of 
this year a 20 per cent rise in gross 
income produced net income of $,- 
647,000, or an increase of more 
than 160 per cent over the first half 
of 1936 and equivalent to $5.05 a 
share on the preferred and 22 cents 
on the common. 

That this progress should be con- 
tinued throughout the year is in- 
dicated by several factors. Total time 
sales of NBC amounted to more than 
$25 million for the first half of 1937, 
an increase of 21.6 per cent over the 
similar period last year, and sales in 
August increased 2.9 per cent over 
July and marked the reversal of a 
seasonal decline that has persisted 
since 1933. In its various divisions, 
RCA is expanding its broadcasting 
facilities, stepping up production of 
radios and phonograph records, and 
extending its installations of radio- 
telephones. Advancing costs in the 
manufacturing division have been 
offset by increasing sales and higher 
selling prices. 

The fields in which Radio Corpora- 
tion is engaged hold a degree of 
future promise which imparts signifi- 
cant longer term speculative attrac- 
tion to the company’s common shares. 
But from an investment standpoint 
a drawback is the fact that no divi- 
dends are currently being paid (al- 


‘though some payment before the end 


—RCA Television 


of the year is possible). Radio’s 
$3.50 preferred, however, offers a 
reasonably good yield and, by virtue 
of its conversion feature, also pos- 
sesses potentialities of price apprecia- 
tion. Recently priced at 67, this 
stock affords the comparatively gen- 
erous yield of 5.2 per cent—and con- 
tinuation of dividends seems reason- 
ably assured. Convertible into 5 
shares of common (recently priced at 
10), the preferred should theoretical- 
ly rise 5 points for each point the 
common rises after the conversion 
parity is reached. At a price of 68 
for the preferred, the common would 
have to rise to about 13 to reach this 
point, and it has been nearly that high 
this year. For those who wish to 
participate in the future promise of 
RCA, the preferred offers an attrac- 
tive medium. It may be classified as 
a pretty good “business man’s” risk. 
(Factograph No. 17.) 
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Chrysler Corporation 


Future 


Reference 


Earnings and Price Range (K) 
Data revised to September 8, 1937 : 
PRICE RANGE 

Incorporated: 1925, Delaware. Office: Detroit, 
Mich. Annual meeting: Third Tuesday in 
April. Number of stockholders (1936): 0 = $15 
32,391. EARNED PER SHARE oa 
Capitalization: Funded debt........... None = 
Capital stock ($5 par)..... -4,358,391 shs 1930 ‘31 °32 ‘33 °34 °35 "36 1937 5 


Business: One of the three largest manufacturers of motor 
vehicles in the United States. Produces complete line of 
automobiles and trucks selling in almost all price ranges. 

Management: Exceptionally capable; leadership of Walter 
P. Chrysler responsible in large measure for company’s 
success. 

Financial Position: Very strong. Working capital on June 
30, 1937, $87.8 million; cash, $73.1 million; marketable 
securities, $12.4 million. Working capital ratio: 2.4-to-1. 
Book value of capital stock, $28.07 per share. 

Dividend Record: Maintained payments throughout the de- 
pression. Conservative payments in 1934 and 1935. Paid $12 
in 1936. Has paid $7 to date in 1937. 

Outlook: Although the large production volume of the motor 
industry in 1936-1937 suggests that further gains may be at 
a relatively moderate pace for the industry as a_ whole, 
Chrysier appears to have better than average prospects for 
expansion through an increase in its share of total available 
business. 

Comment: The stock, although carrying the risks usually 
attaching to “business cycle equities,” is one of the most 
strongly situated issues in the motor group. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Qu. ended Mar. 31 June 30 Scpt. 50 ec. 31 Year Dividends Price Range 
es D$0.47 $0.27 D$1.22 D$1.16 D$2.58 $1.0 21%— 
. a D 0.70 1.80 1.67 0.01 2.7 1.00 575— 7% 
0.76 1.12 0.29 0.02 2.19 1.25 603g.—29% 
J SSS es 2.12 2.19 1.04 2.72 8.07 2.00 93%—31 
2.65 4.18 2.87 4.62 14.25 12.00 138%—85% 
2.51 3.80 eo. *135%—04 
*To September 8, 1937. 
No. 171 Lima Locomotive Works, Inc. 


A ofamings and Price Range (LMW) 


Data revised to September 8, 1937 
80 PRICE RANGE 

Incorporated: Virginia, 1916. Office: Lima, 60 
Ohio. Annual meeting: First Wednesday in 

April. Number of stockholders: 1,380. $8 
Capitalization: Funded debt........... None 
Preferred Steck None $4 
Capital stock (no par).......... 211,057 shs $8 


1930 ‘31 °33 °35 ‘36 1937 


Business: Ranks third among leading American manufac- 
turers of steam locomotives. Other lines include Diesel, gaso- 
line and electric engines; casting, forgings, boilers, etc. 
Subsidiary manufactures power shovels, cranes, drag lines, etc. 

Management: Principal executives identified with company 
about 20 years. Have participated actively in development 
of modern locomotive building technique. 

Financial Position: Very strong. Working capital at end of 
1936, $4.5 million; cash, $879,456; U. S. Government securi- 
ties, $505,156. Working capital ratio: 4.3-to-1. Book value 
of capital stock, $42.21. 

Dividend Record: Irregular. Payments made in only one 
year (1931) since 1928; none since. 

Outlook: After a substantial increase in 1936 and early 1937, 
locomotive orders declined sharply and a resumption of large 
scale buying is necessary if Lima is to equal the 1937 earn- 
‘ngs record in 1938. Longer term prospects appear favorable 
due to accumulation of deferred replacements of locomotives. 

Comment: Stock is a typical “prince or pauper” equity but 
is in a stronger position than most of rail equipments because 
of the low overhead and absence of senior securities. 

EARINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year ended Dec. 31: 1933 1934 1935 1936 

Earned per share. 33 D$3.81 D$2.89 D$3.18 D$1.38 

Dividends paid ...... None 2.00 None None None None None 
Price Range: 

49% 34% 1934 31% 36% 27% 63% 


12% 8% 10 15% 13% 25% 
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No. 140 National Biscuit Company 
Data revised to September 8, 1937 0 Earnings and Price Range (8!) 
Incorporated: 1898, New Jersey. Office: 449 
West 14th Street, New York City. Annual 60+ A vncenence 
meeting: Second Wednesay in March at 40 
Jersey City, N. J. 20 Oo 
Capitalization: Funded debt..... ++ee+-None 0 $4 
— stock 7% cum. ($100 EARNED $3 
MELT 248,045 shs $2 
Common stock ($10 par) ......6,289,448 shs $1 
*Not callable. 1930 ‘31 ‘32 ‘33 ‘34 ‘35 '36 1937 


Business: Leading biscuit manufacturer. Through recent 
acquisitions new products have been added and company’s 
territory extended to Canada and the Pacific Coast. Well 
integrated. Three flour mills supply 70 per cent of require- 
ments; operates two carton plants; delivers over 95 per cent 
of output to retailers by motor truck. Better known brands 
include: Uneeda, Nabisco, Shredded Wheat and Wheatsworth. 

Management: Able and very conservative. 

Financial Position: Very strong. Working capital at end of 
1936, $32.3 million; cash, $26.2 million. Working capital ratio: 
6.5-to-1. Book value of common, $14.83 per share. 

Dividend Record: Unbroken record since 1899. Present rate, 
$1.60 per annum. 

Outlook: Although consumption of biscuits and other staple 
products has held well, higher operating costs and competitive 
conditions have tended to restrict profit margins. 

Comment: Earnings in recent years have been somewhat 
disappointing and stock has lost much of its former quality; 
speculative income now chief attraction. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Qu. ended: Mar. 31 June 30 Sept. 30 Dee. 31 Year Dividends Price Range 
$0.60 $0.61 $0.55 $0.68 $2.44 2.80 
1933 (oceeuwee 0.42 0.47 0.59 0.62 2.11 2.10 605g—32 
0.42 0.44 0.36 0.35 1.57 2.90 4914—25% 
0.22 0.31 0.40 0.37 1.31 1.80 363%3—22% 
Lee 0.39 0.42 0.51 0.41 1.73 2.00 38%—28% 
0.33 0.39 one *1,20 *3354—22% 


*To September 8. 1937. 


No. 108 Standard Brands, Incorporated 
Data revised to September 8, 1937 50 Earnings and Price Range (SB) 
Incerporated: 1929, Delaware. Office: 595 40 


Madison Avenue, New York City. 


meeting: First Tuesday in April at corporate 920 


office, Dover, Del. Number of stockholders: 10 — 

Common, 111,498. 0 

Capitalization: Funded debt........... None $3 

“Preferred stock $4.50 cum. (no $2 

Common ‘stock’ par)... 212,645,423 shs 


0 
1930 '31 ‘32 '33 °34 ‘35 '36 1937 


*Callable at $110 per share. 


Business: Formed as a merger of four old established food 
companies, enterprise through aggressive development of 
packaged products supplemented by comprehensive advertis- 
ing has considerably enlarged the scope of its activities. 
Products include Chase & Sanborn’s coffee; Fleischmann’s 
yeast; Royal Baking Powder’s desserts and pudding and 
Widlar salad dressings and condiments. 

Management: Able management and important banking con- 
nections (J. P. Morgan) have accomplished much in the de- 
velopment of the company. 

Financial Position: Very strong. Working capital at end of 
1936, $33.4 million; cash and equivalent, $9.7 million. Work- 
ing capital ratio: 5.5-to-1. Book value (common) $4.38 a share. 

Dividend Record: Initial payment on new $4.50 preferred 
made on September 15, 1937. Regular common dividends since 
merger, although at declining scale. Present rate, 80 cents. 

Outlook: Issuance of new preferred stock has augmented 
the company’s cash resources, but increased operating costs 
may retard future earnings expasion. 

Comment: Preferred has investment merit. Chief attraction 
of common is for income since future earnings are likely to 
be characterized by stability. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Qu. ended: Mar. 31 Juneé0 Sept. 30 Dec. 31 Year Dividends Price Range 
0.30 $0.: $0.24 0.27 1.14 1.00 17T%— 8% 
Le 0.24 0.2 0.28 0.35 1.12 1.00 375—13% 
Le 0.33 0.31 0.19 0.22 1.06 1.00 254%—17 
0.23 0.21 0.25 0.28 0.97 0.95 19%—121%% 
0.29 0.28 0.29 0.27 1.13 1.05 18%—11% 
0.22 0.22 see *0.60 *1614—10% 


*To September 8, 1937. 


\ 
I 
£ 
— 
4 
En 


Valuable for Future Reference? 


No. 147 American Woolen Company | No. 96 Douglas Aircraft Company, Inc. 
Earnings and Price Range (WY) Earnings and Price Range (DOU 
50 100 2 2 
Data September 8, 40 80 | 
Incorporate 916, Massachusetts, ce: 30 ata revised to September 8, 1937 
Springfield, Mass. Annual meeting: Fourth 20H Incorporated: 1928 Mai PRICERANGE | 
Tuesday in March at Springfield, Mass. 10 ? » Melaware. ain office: 20 
Capitalization: Funded debt 0 3000 Ocean Park Blvd., Santa Monica, Cal. 0 
(Mortgages s+ $1,100,000 EARNED PER SHARE $15 Annual meeting: Third Wednesday in March. onda Nov. 30 $3 
Common 400,000 shs pericit pen Capital stock (no par)..........570,680 shs 
Not callable. 1930 °31_°32_°33 °35_°36 1937 1930 '31 ‘32 '33 ‘34 ‘35 '36 1937 


Business: The world’s leading manufacturer of woolens and 
worsteds; does about 15 per cent of total domestic business 
in these goods, which are mostly trade marked “Ram’s Head.” 
More than half of output is taken by manufacturers of men’s 
clothing, one-eighth goes into women’s wear and the re- 
mainder is represented by yarns, blankets and upholstery. 

Management: Under leadership of Moses Pendleton, elected 
president in 1936; has established efficient operating methods. 

Financial Position: Comfortable. Working capital on June 
30, 1937, $38.8 million; cash, $4.1 million. Working capital 
ratio: 3.1-to-1. Book value of common, $15.52 a share. 

Dividend Record: Very unsatisfactory. Nothing paid on 
common since 1924. On preferred $2.50 paid in 1934, first 
distribution since 1927; nothing in 1935; $4 in 1936; $3 in 
1937 to September 1, when arrears amounted to $62.25 a share. 

Outlook: Trends in men’s woolens are erratic and outlook is 
beclouded by consumer resistance to price advances. 

Comment: Because of these factors and influence of inven- 
tory fluctuations upon earnings, stocks are speculative. 

EARNINGS AND PRICE RANGE OF COMMON: 


Business: Une of the iargest manufacturers of aircrafts and 
aircraft parts (with the exception of engines). Chief pur- 
chaser of company’s planes has been the U. S. Government, 
although the manufacture of commercial and transport planes 
constitute an increasing source of activity. 

Management: Aggressive and experienced. 

Financial Position: Adequate. Working capital, as of May 
31, 1937, $7.9 million; cash, $1.2 million; inventories, $11.0 


million. Working capital ratio: 2.3-to-1. Book value of com- 


mon, $18.64 per share. 

Dividend Record: Initial payment, 1930. No established rate. 

Outlook: Heavy expenses incidental to expanding facilities 
to meet the increasing demand for airplanes plus develop- 
ment costs for new models have adversely affected profit 
margins in recent years. Company has a large backlog of 
orders which will keep plants working at theoretical capacity 
for this year and 1938, at least. 

Comment: Company is a growing factor in a relatively new 
industry and the stock carries the risks of all development 
ventures, with the major attraction of a longer term nature 


Half- year Periods ended: June 30 Year’s Total Price Range . * sLieteas 
D$20.60 $25.40 10 — 1% because of substantial earnings growth possibilities. 
MET ccdaieceacantes D 3.00 13.64 10.64 t= 3% EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
D 4.96 D15.68 D 20.64 Feb. 28 May3l Aug.31 Nov.30 Year* Dividend Price 
D 0.61 D 1.27 D 1.88 114%— 7% —_—_————Not Reported 0.10 0.75 Y4—10% 
0.73 1.27 0.31 0.39 2.70 0.75 
*To September 8, 1937. re 0.34 0.38 0.15 1.24 1.74 None 82%—505 
e ‘ *Fiscal year ends November 30. 7To September 8, 1937. 
164 Commercial Solvents Corporation 
15 Earnings and Price Range (CV) 56 Hazel-Atlas Glass Company 
Data revised to September 8, 1937 60 cranes 
Incorporated: 1919, Maryland. Office: Balti- - Earnings and Price Range (HZT) 
more, Md. Annual meeting: Last Thursday 15 D 37 
in February. Number of stockholders: 27,388. 0 ata revised to September 8, 19 : 90 ey - J 
Capitalization: Funded debt..... incorporated: 1901, West Virginia. 60 | 
Preferred stock ........ None $1 Ww Virginia. Annual meeting: 
Capital stock (no par)..... ... 2,636,878 shs ; 0 Last Tuesday in March. 
1930 ‘31 ‘32 ‘33 ‘34 °35 ‘36 1937 Capitalization: Funded debt........... None 
Capital stock ($25 par)........ 434,409 shs 


Business: Principal product is butanol and its derivatives 
manufactured by patented low cost processes. Butanol is 
used in the manufacture of other chemicals, principally 
lacquers for which automobile and furniture industry are 
best customers. Also produces industrial alcohol, beverage 
grain and molasses alcohol, whiskey, anti-freeze and dry ice. 

Management: President has been with the company for 17 
years; average length of time for other officers, 14 years. 

Financial Position: Excellent. Working capital at end of 
1936, $12.1 million; cash, $3.4 million. Working capital ratio: 
7.2-to-1. Book value of capital stock, $6.03 a share (low fig- 
ure due to nominal valuation of fixed assets). 

Dividend Record: Cash and occasional stock and extra divi- 
dends paid uninterruptedly since 1922. Present rate, 60 cents. 

Outlook: The Weizmann butanol patents upon which the 
company’s original business was built up expired September, 
1936, and have been replaced by more economical processes. 
Sales of industrial alcohol, beverage alcohol and whiskey are 
gaining importance in relation to total revenues. 

Comment: Movements of stock are usually relatively nar- 
row, and price is ordinarily below the average price-to-earn- 
ings ratio for chemical stocks reflecting earnings uncertainties. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE oF CAPITAL STOCK: 


=. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Year Dividend Price Range 
eee $0.12 $0.12 $0.12 $0.15 $0.51 $0.60 13%— 3% 
ae 0.09 0.15 0.24 0.40 0.89 0.60 57%4— 9 

ee 0.24 0.23 0.23 0.19 0.89 0.60 86%—15%4 
eee 0.21 0.29 0.19 0.42 1.02 *0.85 23%—16% 
re 0.23 0.18 0.22 0.22 6.85 *0.80 245—14%4 
0.19 0.14 eee eee 70.60 121%—11% 


*Including extras. ¢To September 8, 1937. 


Business: Second largest manufacturer of glass containers 
in the world, serving food, drug, cosmetic, beverage and 
chemical industries. Also makes household glassware. 

Management: Identified with original founders. 

Financial Position: Strong. Working capital, end of 1936, 
$11.8 million; cash and marketable securities, $5.3 million; 
inventories, $5.1 million. Working capital ratio: 9.6-to-1. 
Book value of stock, $48.10 per share. 

Dividend Record: Liberal payments have been made since 
1906. After 4-for-1 split in 1923, annual rate was $2 until 
October, 1931, since which time it has been raised steadily to 
current $5 basis. Generous extras also have been paid. 

Outlook: Business volume depends largely upon three de- 
mand factors, represented by orders for restaurant and bar 
glassware, fruit jar and other containers for home use, and 
food and “general line” containers used by food packers. The 
latter two divisions are showing gradual earnings expansion. 

Comment: Interest in the stock centers largely in the con- 
sistent and liberal dividend return afforded. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


*Year ended Dec. 31: 1932 1933 1934 1935 1936 

Earned per share...... $3.52 $3 . tr $4.68 $6.22 $5.21 $7.58 $6.56 

Tividends paid ........ 3.00 3.50 4.00 4.00 5.75 5.00 7.64 
Price Range: 

- 95% 43 No 97% 96% 120 133 

- 89 43 Sales 44 74 85 995% 


*Approximately December 31. Earnings now are published every three months cov- 
ering preceding 12 months, instead of on a quarterly basis. 


(Please turn to page 28) 
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Sugar 
Control Bill 

When President Roosevelt signed 
the sugar control bill he did not ac- 
cord it his blessing. Instead he 
accompanied his signature with an 
apology. He wanted to tell the so- 
called sugar lobby what he thought 
of it, despite the fact that the bill was 
passed by a large majority of mem- 
bers of his own party whom he is 
constantly reminding that they were 
carried into office on his coat tail. If 
the President intends to go to the 
country for a further “mandate” from 
the people to be allowed to do what- 
ever he sets his mind on, then he 
will have to purge from his party 
these legislators who were honest, in- 
dependent and courageous enough to 
think for themselves. In the mean- 
time, however, the sugar industry 
should be freed from any further New 
Deal meddling until 1940, when this 
measure automatically expires. By 
that time also, some other fantastic 
and uneconomic New Deal theories 
may explode themselves against hu- 
man realities and then common sense 
will have an opportunity for a whole- 
some rebirth. 


MeNinch’s 
Pep Talk 

To listen to Frank R. McNinch, 
the chairman of the Federal Power 
Commission the domestic power busi- 
ness is experiencing “unparalleled 
growth and prosperity,” for which 
reason there is no basis for existing 
gloom in private utility circles. In- 
stead, the industry should be planning 
for much needed construction and ex- 
pansion, and concerned less with liti- 
coe gation and resistance to regulation. 

Tes McNinch’s statement is a pep talk, 
| half truth and half fallacy. It is true 
that in point of production the utili- 
ties have touched a peak, with every 
promise that new heights are yet tu 
be attained. Yet when investors study 
the low prices reached by utility se- 
curities McNinch’s rosy picture loses 
much of its luster. 

The cause for such a wide differ- 
ence is not difficult to ascertain. What 
has produced this anomaly is the 
Government’s Mad Mullah attitude 
toward the industry. It holds rates 
in a vise while it permits taxes to 
mount so that utilities find it hard to 
transmute increased sales into such 


profits that will attract the investment 
capital that is so much needed to al- 
low expansion in production. It has 
enacted a death dealing holding com- 


pany law which keeps investors’ 
minds engrossed in fears of the ulti- 
mate outcome to their securities, 
whether such fears are justified or 
not. And then it has also raised an- 
other threat in its present program of 
entering into competition with private 
utilities. Confronting such a hostile 
outlook it can hardly be expected that 
these enterprises or their security 
holders’ could with any degree of con- 
fidence come forth with the several 
billions of dollars now required by 
the industry to take advantage of the 
roseate future described by McNinch. 
These barriers must be removed be- 
fore this can be done. 


Swords 
Rattling Again 

On all fronts are heard the rat- 
tling of swords again and, under 
the strain of this clanking noise, 
the world is on edge, fearsome that 
some uncontrollable spark may set 
off another world war. The effect of 
a new world-wide conflict it could 
not stand, since it has not yet recov- 
ered from the economic havoc into 
which it was plunged by the conflict 
of 1914. With Hitler the great bluf- 
fer and Mussolini whose posing apes 
the Great Ceasar, using Spain as the 
catspaw, Europe is kept in a state of 
apprehension. Considering that 
neither one is presently in a position 
to war against a powerful foe it 
would be foolhardy if they should 
unsheath their swords, and they may 
still remain content with rattling 
them in order to secure additional 
concessions. Russia, another disturb- 
ing element, has her internal troubles 
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as reflected by the wholesale purgings 
in which she is indulging. Moreover, 
she must realize that if she became 
entangled in a European conflict, 
Japan—whom she hates the most— 
would soon be hammering on her 
Oriental frontiers. 

In the Far East another struggle 
goes on between Japan and China, 
and this does not contribute to the 
world’s peace of mind. Yet this un- 
declared war could be localized if no 
major outbreak occurred in Europe. 
In the Orient the struggle may be 
long drawn out and if so, would 
weaken Japan, for her economic con- 
dition cannot stand a_ prolonged 
contest whereas China has less to 
lose. Great Britain and France will 
no doubt use every effort to avert a 
major war for both nations exercise 
common sense, tact and the patience 
to use every diplomatic resource be- 
fore resorting to punitive measures. 
Inasmuch as we are not in this vor- 
tex except as a friend prepared to 
use our good offices to restore peace, 
it would take an unusually overt act 
to involve us. These deductions lead 
one to believe that at the present 
time the cards are stacked against 
a world conflict. 


Team 
Too Large 

A single horse can be easily con- 
trolled and readily directed, but ask 
the man who drives a tandem whether 
he has it so easy and he will reply 
with an emphatic “No” and it gets 
harder and worse the more horses 
are yoked to the reins. This illustra- 
tion has a direct application to one 
of the principal difficulties which the 
New Deal is constantly struggling 
to overcome. It has too many horses 
linked to its chariot, and consequently 
finds itself muddled in complications. 
The multitude of bureaus it had de- 
veloped are continuously overlapping 
each other. Now it requires more 
than a million office holders and other 
employes to do the Government’s 
work, whereas in President Harding’s 
term of office the number was less 
than half that. 

What is urgently needed is to 
scrape off all the barnacles the hull of 
the New Deal has accumulated—to 
simplify to the actual necessities the 
Government’s operating machinery. 
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The Technical Position 


of the 


Market 


These studies of the Dow-Jones Averages are not to be construed 
as recommendations or as an indication of THE FINANCIAL WorLp’s 
opinion concerning probable market movements. They are written 
solely for those interested in the technician’s study of stock prices. 


Someone has said 
that the value of 
mechanical forecasting systems and 
theories is to a considerable extent 
nullified because they characteristi- 
cally predict the obvious. Like all 
generalizations, that statement is ten- 
able in the abstract ; but as applied to 
a technical study of the movements of 
the stock market, one first should 
have a connotative definition of the 
word “obvious,” particularly since 
most technical approaches deal with 
past data and history, and thus retro- 
spection is greatly facilitated. 

There are, however, comparatively 
few technicians who use charts as a 
sole means to an end. The most ac- 
ceptable theories of price movements 
do not claim to forecast how far the 
market will go, in either direction. A 
strict interpretation of the Dow The- 
ory cannot help one in determining 
when a major—or minor—trend will 
be reversed, until a definite signal has 
been given by the movement of both 
the railroad and industrial averages 
through the previous highs (bull mar- 
ket), or “when the low point becomes 
lower than the previous low points” 
(bear market). Dow students hold 
that their theory is a method of de- 
termining the trend; but even the 
most devout follower of Dow’s con- 
clusions does not attribute any eso- 


Secondary Trend 


teric ability to forecast how far a 
movement may extend. 

Thus, though it perhaps be an obvi- 
ous hypothesis, the decline of the in- 
dustrial averages into new low ground 
last week, following the previous 
penetration of the rails, is an indica- 
tion of a continuing downward trend 
for both the major and secondary 
movements. As was pointed out pre- 
viously (FW, September 1), the 
critical points on the down side of 
the market were 165.51 and 50.17 for 
the industrial and rail averages, re- 
spectively. Tuesday’s sharp reaction 
(8.16 points in the industrials; the 
largest decline recorded for a single 
day since September 24, 1931) car- 
ried the industrial average to a new 
1937 low at 164.39, and the rails at 
44.37 also broke their previous low 
point. 

Under the Dow Theory, a penetra- 
tion of previous low points is a signal 
of a reversal of the trend—assuming 
that the previous formation was up- 
ward. But many students are of the 
opinion that for the penetration to 
constitute a valid signal there must be 
a decisive break-through of previously 
established points. In other words, at 
this writing there is a superabun- 
dance of storm signals flying, and the 
implications are not cheerful—but if 
the reaction can hold at Wednes- 
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day’s lows of 163.37 and 43.53, for the 
industrials and rails, and then subse- 
quently rally, we must await more 
conclusive evidences that the major 
trend has been reversed. Some tech- 
nicians hold that a 2 per cent penetra- 
tion of a previously established point 
is necessary before one can maintain 
that there has been a decisive signal. 
This would mean that for the indus- 
trial averages the 162.50 level repre- 
sents a critical point and a downward 
thrust through that level would be 
quite bearish. 

From a practical angle, however, 
even were the averages to indicate 
that the market was entering into a 
bear period, evidence would still be 
lacking as to the extent and duration 
of the declining phase. Technicians 
would in all probability await the 
proof that a subsequent rally and later 
reaction would hold above the low 
points to be established on this move- 
ment (wherever they may be) before 
taking a constructive view of the 
trend once again. But a too literal 
application of technical theories ap- 
pears unwise at this stage, since fun- 
damental business and credit factors 
are to a considerable extent antitheti- 
cal to those which usually obtain in a 
bear market cycle. Nor can it be 
maintained that a break in the stock 
market can cause any permanent re- 
versal in basic business trends, even 
though the inevitable aftermath of un- 
certainty and nervousness may have 
a tangible effect on business psychol- 
ogy, and lead to greater caution in the 
making of forward plans. 


. It may be conceded 
that the market has 
not yet given proof that the current 
decline has terminated. While a sharp 
rally is a logical expectation on tech- 
nical grounds, the averages are in a 
critical area, and the next few weeks 
should provide an important clue to 
the fundamental trend of prices. 


New Airways 


NIFICATION of certain of 

their facilities recently sought 
by two of our large air transport 
operators, permission for which was 
refused by the Post Office Depart- 
ment, is now being appealed to the 
I.C.C. In the interest of promoting 
the healthy growth of this country’s 
air transportation system, through 
allowing these lines to combine their 
operations for the purpose of more 
adequate and efficient service, this 
permission if granted would have 
favorable implications. 


Bond Market Digest 


N sharply increased volume, the 

bond market slumped badly last 
week to new low levels for the year. 
The decline was most severe in spec- 
ulative rail bonds, convertibles and 
foreign obligations, but many high 
grade corporation bonds also sold off 
large fractions. The U.S. Govern- 
ment list continued the trend toward 
lower levels, adjusting yields to con- 
form with the rates on the new Treas- 
ury notes. 


Baldwin Locomotive 6s 


Holders of these bonds who wish 
to maintain a position in the reorgan- 
ized company must make an impor- 
tant decision within 60 days from 
September 7. The Federal Court in 
Philadelphia has fixed that date as 
the beginning of the 60-day period in 
which bondholders may exercise the 
option of exchange of each $1,000 
principal amount of the consolidated 
6s for 80 shares of the new common 
stock. If this option is not exercised, 
the bonds will be exchanged for a 
like principal amount of new refund- 
ing mortgage 6s, due 1950. As the 
new bonds will be convertible into 
common stock at the rate of 65 shares 
per $1,000 principal amount until 
September, 1945, failure to make an 
immediate exchange for the new com- 
mon would not terminate the specu- 
lative possibilities available in existing 
commitments. However, those who 
do not accept the 80-share exchange 
stand to suffer at least a temporary 
loss since the immediate conversion 
value of the new refunding bonds will 
be materially less than the present 
conversion value of the old consoli- 
dated 6s. 


Paris-Orleans R.R. 5's 


In view of economic uncertain- 
ties and the threatening political situ- 
ation abroad, holders of these and 
other French railroad obligations 
should consider the advisability of 
transferring their funds to domestic 
investment media. Paris - Orleans 
Railroad 5%s, 1968, which sold above 
150 last year, have recently been 
quoted below par. Although the 
bonds have recovered from a 1937 
low of 90 to levels around 98, the 
market outlook does not appear es- 
pecially favorable. [Formation of the 
French National Railway Company 


will have no practical effect upon the 
investment standing of the issue. The 
bonds are, in effect, guaranteed as to 
interest by the French Government, 
However, American holders will no 
longer derive the benefits which ac- 
crued under the foreign exchange 
options affecting interest payments 
which caused the bonds to sell at such 
high premiums from 1933 to 1936, 
September 1, 1937, and subsequent 
interest payments on the 5%s willbe 
payable only in (devalued) dollars at 
the face amount. This applies also 
to matured coupons not yet pre- 
sented for payment. In addition, the 
bonds are subject to periods of mar- 
ket weakness with the emergence of 
the recurring financial crises which 
develop from the fundamental weak- 
ness of the French budget situation 
and uncertainty as to the long term 
results of the “Popular Front” move- 
ment in France. 


Anaconda 


Retention of investment holdings 
is suggested. (Recent price, 105.) 
The efficacy of the sinking fund pro- 
visions for Anaconda debenture 4%s, 
1950, in maintaining a steady market 
for these obligations is shown in the 
price action of the bonds, which have 
held around the 105 level in the face 
of highly unsettled general market 
conditions. The company has called 
for redemption, at 105 on October 1, 
$2.7 million of the debenture 4%s. 
This action will reduce the total 
amount outstanding to about $49 mil- 
lion, which compares with the total 
of $55 million offered to the public in 
October, 1935. The indenture pro- 
vides for sinking fund installments to 
be paid every August 15, amounting 
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to $1 million plus 20 per cent of the 
company’s consolidated net income 
for the preceding calendar year. Ana- 
conda’s earnings for the first half of 
1937 amounted to $19.1 million, as 
against $5.8 million in the first half 
of last year, indicating a sharp in- 
crease in bond retirements in 1938. 
Granting that obligations of this char- 
acter, representing companies whose 
profits depend upon prices of a com- 
modity subject to volatile markets, 
are somewhat vulnerable in the un- 
favorable phases of the business cycle, 
the present status of Anaconda 4™%s 
is unquestionably very strong. A very 
sharp decline in the demand for and 
market price of copper would be re- 
quired to seriously impair that posi- 
tion. 


High Grade Bonds 


The action of the Federal Reserve 
Banks in reducing rediscount rates 
would, in more normal times, have 
at least a favorable psychological ef- 
fect upon the market for high grade 
bonds. The recent rate reduction 
failed as a stimulus to the Govern- 
ment and high grade corporate bond 
markets, and despite the tendency to 
take a more pessimistic view of fall 
business prospects, a trend toward 
higher short term interest rates and 
lower high grade bond prices appears 
to be generally anticipated. Current 
views as to the high grade bond out- 
look were recently summarized by the 
American Banker as follows: 


“The market, then, is going through an- 
other test period at a particularly trying 
time and there is little indication of how 
it is going to make out. Short-term money 
rates are rising and are expected to con- 
tinue tightening over the next few weeks 
as the market brings the yields on bills and 
notes more into line with the Reserve 
Banks’ announced and anticipated discount 
rates. The explanation for the increases 
in bill and note yields this week may be 
simple—the necessity of having all rates 
in line so that banks will be encouraged to 
borrow at the Reserve institutions rather 
than persist in their sales of Treasury se- 
curities when they need funds—but the 
result is the same. Higher money rates 
are depressing. Attempts to increase yields 
on Government obligations, no matter of 
what maturity, virtually always instigate 


BOND REDEMPTIONS 


Redemp- 


tion 
Issue Amount Date 
Isuenos Aires (City of, Argen- 
tina) ext. 6s, ser. C-2 & 


Curtice Bros. Ist 6%s, 1940 
Irvin Cobb Hotel (Paducah, 
Northwestern Electric 1st. extd. 
Ohio Public Service Ist & ref. 
‘A’ Tis, 1946, ‘D’ 5s, 1954, 
Railway & ref. 
Colorado Power Ist. 
$64,700 Oct. 1 
1 


‘A’ 6s, 1047 
1948 $35,000 Nov. 


$22,000 Oct. 


$200,000 Nov. 1 


Vuleanite Portland Cement Ist. 


a decline in bond prices. Expectations for 
decreasing excess reserves as the recovery 
movement progresses are disturbing. And 
the Reserve Board’s and Treasury’s an- 
nouncements are so full of confusing im- 
plications that much of their value is lost 
on the market. We do not anticipate a 
break in Government bond prices, for we 
still hold to the conviction that the Ad- 
ministration is strong enough to stop a 
runaway downhill market, even if it re- 
quires remonetizing sterilized gold. But, 
the developments of the last few days have 
greatly erased the good work of the early 
Summer weeks.” 


As these views appear to be typ- 
ical of those held in a large part of 
the banking community, recent evi- 
dences of extreme caution in institu- 
tional policies toward gilt-edged bonds 
are readily understandable. 


Victims of Circumstance 


OT satisfied with gains accom- 

plished through strikes at the 
expense of sales and earnings of the 
corporate entities affected, labor is 
again cutting down its employers’ 
business by means of boycotts arising 
out of jurisdictional disputes, with 
the A. F. of L. agitating against the 
purchase of goods produced by C.I.O. 
labor, and vice versa. - What next? 


Paper Prospects 


HE slower than usual recovery of 

the paperboard business from the 
summer lull this year is attributable 
to buying ahead of actual needs dur- 
ing the spring, because of the up- 
ward trend in prices. At present a 
moderate upswing in the rate of pro- 
duction, satisfactory backlog of un- 
filled orders and the maintenance of 
a firm price structure are tending to 
lend a brighter aspect to this picture. 


Listening In 


S ALES of radio sets to date this 
year have run 10 to 15 per cent 
above the same 1936 period, and with 
the most active buying season just 
ahead estimates point toward a total 
volume of 9 million units as compared 
with the previous high record of 
about 8.2 million units sold last year. 
It is understood that price advances 
which have enabled manufacturers to 
maintain profit margins have not met 
with noticeable sales resistance and 
that there has been an encouraging 
trend away from low priced sets. An 
especially brisk demand is anticipated 
in rural sections as a result of en- 
hanced farm purchasing power. 


Do You Read With Profit 
The Annual Reports 

To Stockholders 

Which You Receive? 


If not you will profit from reading— 


THE INTERPRETATION 
FINANCIAL ‘STATEMENTS 


By Benjamin Graham and 
Spencer B. Meredith 


For this compact handbook is 
crammed with information of real 
helpfulness to every investor. 


It tells you— 


1. How to read the balance 
sheet and profit and loss 
statement intelligently; 

2. How to apply the increas- 
ingly popular method of 
ratio analysis; 

3. How to use correctly 224 of 
the most frequently used 
financial terms. 

PRACTICAL VALUE 

ALREADY TESTED! 
More than 400 young men in the broker- 
age business have already used the 
material in this book in their course in 
Security Analysis at the New York Stock 
Exchange Institute. Not only have they 
profited by this fundamental knowledge of 
financial statements, but it is now avail- 
able to every investor. 
Read this Enthusiastic Endorsement— 
“This book takes a deadly subject, re- 
duces it to its fundamentals, and presents 
it on a platter for all to see and under- 
stand. If we had our way, we'd pass a 
law requiring all security salesmen to read 
it.’—The Investment Dealers’ Digest. 

PRICE $1.00 


HARPER & BROTHERS 


Publishers 
49 East 33rd Street, New York City 


To Owners— 
Executives of 

‘ 
Industrial Corporations 


A financial client of this firm is in 
position to negotiate additional substan- 
tial capital requirements for such busi- 
nesses that can show a record of able 
management, increasing markets and 
earnings, and enjoy a high rating in their 
respective fields. 
be held in strictest confidence by our 
client. Address Box 32, c/o Albert 
Frank-Guenther Law, Inc., Advertising, 
131 Cedar Street, New York. 


Communications will 


The New 
Price Ranger 


Make Your Own Charts 


Use these specially designed chart 
blanks. They are particularly adaptable 
for the simplified plotting of daily 
stock market prices and volume. 

Each sheet by I1 inches, sufficient 
for a six months’ arithmetical record. 
Price: $1.00 for 25 sheets 
Send money order or check to 


EDWARD WILLMS 
136 Liberty Street, New York City 
BArclay 7-7265 
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GENERAL TIRE 


+ LEE RUBBER 
which would you buy 


@ The real situation 
for investors is none too obvious. 
@ What WOULD you do? One of 
these stocks has an “Index of Gain 
Power” registered at .0594, the other 
-1040. Some day one will far outstrip 
the other because of this difference 
. .. and for no other reason. Canny 
investors will get our comparison 
now, with the interpretation of the 
“Index” for these issues and its re- 
vealing incisiveness. FREE to readers 
of this advertisement .. . write to 
Dept. 225-A TODAY. 


TILLMAN SURVEY 


24 FENWAY 
BOSTON 


A BARGAIN STOCK 
TO BUY NOW 


We have selected a medium-priced stock which 
appeals to us as being one of the most attractive 
speculations on the New York Stock Exchange. 
It is selling much below its prospective value, we 
believe; and those who buy this stock could make 
excellent profit during coming months. 


The security in question is within the reach of 
all investors, selling as it does at a very reason- 
able figure. The company has greatly improved 
prospects. Business is expected to expand sharply. 
Earnings should pick up substantially. The action 
of the stock indicates higher prices. In short, 
this is truly a bargain stock. 


The name of this stock will be sent to you 
absolutely free. Also an _ interesting booklet, 
“MAKING MONEY IN STOCKS.” No charge— 
no obligation. Just address: 


INVESTORS RESEARCH BUREAU, INC. 
Div. 671, Chimes Bldg., Syracuse, N. Y. 


CHOOSE 


Whaley-Eaton Service, The 
Standard Washington Authority, for 
DEPENDABLE INFORMATION. 


Founded in 1918, Whaley-Eaton Service 
offers you the benefits of its 19 years of 
experience. Its reliable analyses, inter- 
pretations and accurate forecasts of Gov- 
ernmental affairs will be a definite aid to 
you in the management of your private and 
business interests. 


READ 


A SAMPLE COPY of the famous 
AMERICAN LETTER which will 
be mailed on request. 


WHALEY-EATON SERVICE 
Munsey Building, Washington, D. C. 


@ THERE’S ONLY ONE WAY 
TO BUY A TYPEWRITER 


Give it THE DESK TEST 


On your own secretary’s 
desk, let the Easy-Writing 
Royal prove its advantages. 
No obligation. Phone us. 
ROYAL TYPEWRITER COMPANY, INC. 
2 Park ork 


Avenue, New Y: City 
Factory: Hartford, Conn. 


ROYAL 


WORLD'S NO. 1 TYPEWRITER 


Nash-Kelvinator’s 1938 automobile 
models will feature an air-conditioned 
sedan with. temperature control on the 
instrument panel—thus the “Kelvin 
Home” is to be followed by the “Kelvin 
Kar?” ... American Cyanamid is finding 
new markets for its “Beetle” plastics, 
originally used mostly for dishes—it will 
soon be used for radio set cabinets, 
microphones and other types of elec- 
trical instruments. . . . Acquisition of 
R. M. Gordon & Company by Blaw- 
Knox will carry the latter, primarily a 
steel fabricator, into the manufacture of 
grease lubricating systems—from there 
it may expand further into allied fields. 
. .. Dale Carnegie can not be blamed 
for not using the title of his book, 
“How to Win Friends and Influence 
People,” on his forthcoming newspaper 
column—competition seems keen with 
an industrial firm issuing a volume on 
“How to Win Workers and Influence 
Profits” and then there is also the satire, 
“How to Lose Friends and Alienate 
People.” . . . A strange tie-up is the 
joint subsidiary being formed by East- 
man Kodak and General Mills—the pur- 
pose is to study Vitamin A in fish oils 
in its application to treating foods, 
petroleum and leather. . . . Something 
new in a light-weight locomotive will 
be offered by International Harvester— 
operated by a gasoline engine, it is 
suitable for spur railroads and switch 
terminals. ... 


American Piano is said to be toying 
with the idea of reversing the keyboard, 
changing the white keys to black and 
the flats and sharps to white, and work- 
ing out other color combinations in 
keys—something new in color in music? 
. . . Evans Products will soon market 
a new valve which will economically 
seal automobile radiators and prevent 
evaporation of anti-freeze liquids—in- 
cidentally, the “Evans” yvacuum-pow- 
ered gearshift will be standard equip- 
ment on the 1938 Studebaker models. 
. . . Childs Company opened the first 
unit of its subsidiary chain of lunch 
counters last week—called “The Host,” 
they will feature food at 20 per cent be- 
low the prices of the regular “Childs” 
restaurants. . . . Not surprising is it 
that Hammond Clock is changing its 
corporate name to Hammond Instru- 
ment—the company has become better 
known for its electric organ in recent 
years. ... The 85 per cent increase in 


net earnings reported by National Cas- 
ket for its fiscal year, ended June 30, is 
attributed to “a reflection of the recov- 
ery movement”—wonder if the New 
Deal will take credit for this too? ... 
Hope of early television for theatres is 
promised by Kolorama Laboratories 
which has achieved a screen image of 
four by five feet in size—officials of the 
company deny that any stock in this 
will be offered to the public. 
Hershey Chocolate is building an abat- 
toir adjoining its Pennsylvania plant— 
maybe they want to prove that a bar of 
chocolate has the same food value as 
a pound of steak? ... 


Ford Motor car owners can drive 
along in peace for the next year as it 
has been officially confirmed that there 
will be no radical change in 1938 mod- 
els—previous rumors suggested that Mr. 
Ford was going to do everything but 
put wings on his next car. . .. More 
will soon be heard of U. S. Playing 
Card’s new card game which is said 
to have “fad” possibilities—tradenamed 
“Pokerette,” it combines poker and 
bingo and can be played as solitaire or 
by a crowd... . Westinghouse Electric 
is adopting Noah preparedness with a 
major flood prevention project to pro- 
tect its properties in the Pittsburgh dis- 
trict—initial effort will be in the Turtle 
Creek valley in which water has previ- 
ously acted more like a hare. ... Drink 
Dispenser, Inc., has completed its first 
automatic beverage robot—the insertion 
of a nickel starts the mechanism which 
picks up a bottle of “pop,” decaps it, 
pours it into a paper cup and delivers 
it ready to drink, ice cold.... F. W. 
Fitch Company will use one of the 
strongest guarantees ever applied to a 
product in its coming advertising cam- 
paign—Lloyds of London has underwrit- 
ten the claim that the shampoo will 
remove dandruff with the first appli- 
cation. . . . General Motors has con- 
tracted with New Haven Clock to sup- 
ply the latter’s new electrically-wound 
timepieces for the 1938 “Chevrolet”— 
the new auto clock was perfected after 
ten years of laboratory experimentation. 
. .. The New York Apple Institute is 
planning a large campaign to aid sales 
of this year’s crop which is expected to 
assume “bumper” proportions—this is 
not to be confused with the “Big Apple” 
craze which is sweeping through the 
country’s dance halls. 


22 
24 
ESTABLISHED SINCE 1923 
— 
Se 
\ 
bist a4 


September 15, 1937 


The FINANCIAL WORLD 


23 


Board Room 
Gossip 


This column is a@ compendium of reports cur- 
rent in the financial district. As much of the 
content is merely gossip, nothing contained 
herein should be interpreted as representing the 
editorial opinion of THE FinanciaL Wor -p. 


NOTHER wave of sabre-rat- 

tling in foreign centers after 
Labor Day added to the growing 
doubts about the domestic business 
picture over the remaining months of 
the year, resulted in the extension 
of the market’s reaction into the third 
consecutive week and a concomitant 
epidemic of the jitters. Doubtless 
the development of the latter attack 
was accelerated by conditions within 
the market, for the sharp retreat of 
share prices on relatively few offer- 
ings taxed the fortitude of even the 
more sanguine traders. And once 
again it was the case of the trend 
making—as well as coloring—the 
news. 


AD the market a greater breadth 

and the normal background of 
public and insider trading, last week’s 
decline would at least have been mod- 
erated. But under present conditions, 
professionals have almost completely 
abandoned large scale operations, and 
insiders show little disposition to dis- 
turb positions because of the neces- 
sity for monthly reports to the SEC. 
In past markets, insiders usually 
lightened positions on the major up- 
ward trends, and helped to provide 
support for their shares in weak mar- 
kets. Moreover, specialists .could 
count on a certain amount of buying 
power to help in the maintenance of 
orderly markets. But today there 
isn’t the trading interest in stocks; 
the floating supply of even the more 
active blue chips is small; and buy- 
ing power is more influenced by ex- 
ternal conditions, with insiders evi- 
dently content to let their issues seek 
their own level. Of course stocks are 
just as hard to buy as to sell; the 
illiquid conditions which result are an 
important factor in the apathy of 
traders—both big and littlk—toward 
stocks. 


NE of the most discouraging 

features of last week’s market 
was the spread of selling to the less 
volatile issues which rarely harbor 
much of a trading or speculative in- 
terest. In the preceding weeks, the 
brunt of the liquidation was borne by 
the issues which have the widest in- 
ternational interest, and the largest 


trading following. ‘While it is only. 


logical to expect that nervousness 
would spread, and lead to a lightening 
up by genuine investors, the improved 
quality of the selling helped to ac- 
count for the growing pessimism. 


HERE was a plethora of rumors 

last week that foreign and in- 
vestment trust selling was largely re- 
sponsible for the sharp decline. 
Brokers with connections abroad, 
however, reported a slight increase of 
offerings on balance, though not of 
considerable amount. But since there 
are a number of positions maintained 
by foreigners through the banks, and 
the shares are held in this country, it 
is difficult to ascertain just how much 
of a factor the selling from abroad 
actually was. As far as the invest- 
ment trusts are concerned, few of the 
larger funds have been able to do 
much profit taking in the past few 
weeks because of the condition of 
the markets. But it is fairly well 
known that some of the smaller trusts 
have been less restricted and have 
been getting out of stocks. One of 
the more prominent of the general 
management funds has, however, 
sold less than 1,000 shares of stock 
since July, and purchases have 
amounted to nearly one-half the sales. 
Interests close to this trust said last 


week that undoubtedly there would 
have been a substantial amount of 
selling as the market weakened to 
provide against all contingencies, but 
that they were prevented by the thin- 
ness of the bids and thus did nothing. 


HE return of a few professionals 

from vacations undoubtedly 
was also of importance last week in 
the market’s action. Some of the re- 
turning operators were fortified with 
bearishness on the foreign situation 
from first hand impressions, and it 
is rumored that one of the legendary 
figures upon his arrival in the Street 
promptly unloaded a sizable propor- 
tion of his long account. There were 
also reports that floor traders have 
been emboldened in their short sell- 
ing efforts and are taking a greater 
interest in the market. There was 
quite a bit of selling for short ac- 
count early in the week, although the 
trading rules prevented the execution 
of any substantial amount. 


S far as the outlook is con- 

cerned, the Street believes that 
business must prove its ability to go 
ahead with vigor, and is awaiting 
the development of seasonal factors 
later this month. Much attention has 
been paid to the disappointing vol- 


One of a Series, “A Five-Year Record” 


3,900 CHOICES 


INDUSTRIAL concerns seeking new 
locations find a wide choice of 
advantageous sites among the 
5,900 communities served by the 
Associated System. 


The System's Industrial Develop- 
ment Division cooperates with lo- 
cal operating companies and civic 
organizations in helping concerns 
select these new locations or sites 
for branch plants. 


The direct result of this pro- 


FOR INDUSTRY 


gram of industrial development is 
that over the past five years 1,073 
concerns have become established 
in territory served by Associated 
companies. This has meant the em- 
ployment of 38,614 more workers. 


Year New Concerns oe 
1932 181 5,730 
1933 170 4,741 

1934 184 6,213 
1935 260 9,660 
1936 278 12,270 


For Information about Industrial Advantages of Associated Communities 
Write to Industrial Development Division, 150 Broadway, New York 
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Clients of TECHNIGRAPHICS received 
the following wire in time to sell out and 
get short (while U. S. STEEL was still 
selling at 112) before the current collapse 
in prices: 

Night letter, August 25, 1937: 
"STOCKS INCREASINGLY BEARISH. 
RALLIES FAIL TO HOLD. CONTINUE TO 
LOOK FOR LOWER PRICES, POSSIBLY 
COLLAPSE. LIQUIDATE ANY REMAIN- 
ING TRADING OR INVESTMENT HOLD- 
INGS INCLUDING BONDS. SELL NY 
CENTRAL CHRYSLER GENERAL MOTORS 
US STEEL SHORT." 


How would you like to have received 
this telegram? How much would it have 
been worth to you—in savings, in profits, 
in mental poise? 

Send One Dollar for a three weeks’ trial 
of these accurate recommendations—NOW 
when you need, more than ever, depend- 
able guidance. 


TECHNIGRAPHICS 


Published by the 
Kelsey Statistical Service 


Board of Trade Bldg., Chicago, F.W.-20 
70 Wall Street, New York, N. Y. 


ant FREE ON REQUEST 
MARKET 


FORECAST | 


Read the special Market Forecast 
embodied in this week's issue. Ten 
pages of analysis of stock price trends, 
with specific reference to from 30 to 40 
listed stocks. Prepared by H.M.Gartley 
and his associates, outstanding au- 
thorities on the interpretation of stock 
price movements. F. 14 


THE GARTLEY WEEKLY 
STOCK MARKET REVIEW 


76 William St., New York . 


BEGINNING 


of a Major 
BEAR MARKET? 


Send for Bulletin FWS-15 FREE 


American Institute of Finance 
137 Newbury St., Boston, Mass. 


“CENTURY - OF - BUSINESS- | 
PROGRESS CHART" 


48-Inch CHART IN BOOKLET $1.00; 3 for $2.00 | 
Pocket size booklet (5x7% in.) containing 48-inch | 
folded chart of business activity and commodity prices 
for 100 years, also movements of stock and bond | 
prices for past 75 years. Chart also forecasts definite | 
indications for 1938. Address: Book Dept., THE | 
FINANCIAL WORLD, 21 West St., New York, ee A | 


Medium Priced Oil Stock 


showing rising earnings trend and occupying im- 
portant position in industry is discussed in the 
current issue of ‘‘Market Action.”” A _ sample 
copy FREE, or, as an introductory trial, 


Send $1.00 for Next 4 Issues 


MARKET ACTION 


624A Empire State Bldg.. New York City 


ume of construction activity as one of 
the weak cornerstones of the general 
recovery movement. But a major 
blame for this condition can be at- 
tributed to politics, and if the Admin- 
istration can be jogged at this stage, 
a more sensible attitude toward the 
significance of basic business may yet 
make an appearance. 


NEWS AND OPINIONS 


from page 13 


Continued 


most major producers, the full bene- 
fit of better price levels has not yet 
been realized. (Factograph No. 11. 
Also FW, Aug. 25.) 


Keystone Steel B 

Long term speculative positions 
need not be disturbed, around 14, but 
new or additional purchases are not 
yet advised (annual div., 60 cents). 
Larger demand due to increased farm 
purchasing power resulted in a 14.7 
per cent increase in net sales for the 
fiscal year ended June 30, but cost of 
sales and other operating expenses 
rose almost 25 per cent and per share 
earnings were reduced to $1.53, 
against $1.90 for the previous year. 
This was caused by larger taxes, labor 
and general costs, and particularly by 
higher prices for raw materials, all of 
which the company is forced to pur- 
chase from outside sources. (Facto- 
graph No. 397. Also FW, July 21.) 


Libbey-Owens-Ford A 

Not unreasonably priced in relation 
to prospects, around 58, and new com- 
mitments for long term holding ap- 
pear justified (paid thus far in 1937, 
$3). In spite of a curtailment in 
operations early in the year occa- 
sioned by labor difficulties in the auto- 
motive industry and in its own plant, 
first half net income was equivalent to 
$2.25 per share against $2.04 in the 
like 1936 period. As the largest pro- 
ducer of window and safety glass and 
the second largest unit in plate glass, 


sales have been aided by the high rate 
of automobile output (has contract 
for all of G.M.’s requirements to 1941, 
in addition to supplying other auto 
manufacturers) and by the improved 
volume in the building field. At least 
moderate future earnings gains ap- 
pear likely. (Factograph No. 59. Also 
FW, Feb. 17.) 


Lorillard Tobacco B 

Now priced around 21, shares have 
moderate speculative possibilities but 
are chiefly attractive for liberal in- 
come (yield, 5.7%, excluding extra 
div.). Even during the let-down in 
sales subsequent to the first contest, 
company was selling more “Old 
Golds” than it was a year ago, and 
sales of this brand were accounting 
for an increased percentage of the 
nation’s total. A second contest en- 
tailing further large expenditures is 
now under way, but abnormal sales 
gains throughout should be an im- 
portant compensating factor, with the 
ultimate outlook pointing toward a 
permanently higher level of volume. 


(Factograph No. 36. Also FW, 
June 30.) 
Otis Elevator C+ 


Recently priced at 34, shares con- 
tinue suitable for long term specu- 
lative purchases (paid to date in 1937, 
80 cents). The improved level of 
building activity has accrued to the 
company’s benefit with a sharp earn- 
ings gain being shown to date in 1937. 
During the second quarter net equiv- 
alent to 48 cents per share was re- 
ported as compared with 21 cents in 
the corresponding 1936 period, while 


for the first half, earnings amounted 


to $1.08 per share against 37 cents. 
Company is in a sound financial po- 


sition. (Factograph No. 15. Also 
FW, June 16.) 
Scott Paper A 


Prospects warrant maintenance of 
long term holdings of shares, now 


CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 
ON COMMON STOCK 


Bangor Hydro-Electric ......... $1.69 $1.44 


12 Months to = 31 
California-Oregon Power p11.42 8.50 
Froedtert Grain & Malting...... 2.14 aw 68 


{2 Months to 31 
1937 1936 


Gulf States Utilities Power..... p10.14 p8.50 
Puget Sound Power & Light.... p4.93 p3.94 
Virginia Electric & Power...... at pl5.84 


Weisbaum Bros.-Brower ........ 1.00 0.85 
7 — to | 
3 Months to july 31 
D0.11 D0.03 
6 Months to 


Minneapolis Moline Power Impl. 
Atlantic Coast Fisheries........ 


12 to 30 
Archer-Daniels-Midland 3.05 


British Columbia Power ........ 8 bD0.36 
Dubilier Condenser ............ DO0.05 D0.19 
General Water Gas & Electric... 0.97 0.56 


EARNED PER SHARE 


12 Months to June 30 
ON COMMON STOCK 1937 1936 


Keystone Steel & Wire......... $1.53 $1.90 
Torrington Co. (Maine)........ 2.01 1.43 
3.8 
6 Months to June 30 
Amer. Commercial Alcohol...... 1.75 2.59 
Bardstown Distillery ........... 0.16 oes 
Burroughs Adding Machine..... 0.90 0.68 


Fuller Manufacturing ......... 0.38 ane 
General Water Gas & Electric.. 0.32 0.17 
International Products ......... 0.25 0.19 
COMME 2.47 0.84 
Middle States Petroleum........ a0.18 eae 
D0.17 DO. 22 

a—On Class A Stock. b—On Class B Stock. p—On 


Preferred Stock. D—Deficit. 
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Changes Market Outlook Call 


for Portfolio Revision 


1| 


An 


Individual Program 


® With the passing of the tension over the conflict in 
China and the rattling of sabres in Europe, the secur- 
ity markets can be expected to reflect the encourag- 
ing outlook for expanded corporate earnings and in- 
creased dividend return. Enough is known now of third 
quarter operations, when combined with official figures 
for the first half of the year, to enable the expert student 
of values to determine what the remainder of the year 
is likely to show. 


® As an investor seeking either capital enhancement or 
income improvement you can now undertake the revision 
of your portfolio and the clarification of your program 
freed of many of the most disturbing domestic factors 
of the past several months—particularly the uncertainty 
as to what Congress would do in the way of greater re- 
straints on trade and heavier burdening of the taxpayers. 


© When Congress finally passed out of the picture, many 
investors discovered to their surprise that security prices 
actually had been advancing for some weeks under the 
inspiration of good business prospects, the farm income 
outlook, and the maintenance of profits by industry in 
spite of high operating costs and labor troubles. 


© The setback that resulted from the “war scare” can- 
celled the recovery, and thereby created the current 
opportunity for acquiring many attractive securities 
that, for the moment, appear greatly undervalued. 


® It is clearly a time for action—for you, as an investor, 
to adjust your portfolio and establish it on a profit- 
pointing basis before further advances limit the oppor- 
tunities for increasing your income and substantially en- 
hancing your principal. Don’t delay; act now. 


and Personal 
Guidance for 
Investors 


® The Financial World Re- 
search Bureau can be of great 
help to you in (a) revising 
your portfolio, (b) laying out 
a program exactly in accord 
with your requirements and 
resources, and (c) supervis- 
ing, step by step, every essen- 
tial move in carrying out that 
program. 


® As a client of our organi- 
zation you will be told posi- 
tively, in personal correspon- 
dence, exactly what to do 
and when to do it. It is not a 
service for speculators or in- 
and-out traders. It is for in- 
vestors whose portfolios have 


a liquidating value of $12,000 
or more. 


The annual cost is small—one- 
fourth of one per cent of the 
liquidating value at the time of 
registration. The minimum an- 
nual fee of $125 covers port- 
folios up to $50,000. 


® Mail your list of holdings 
with your annual fee today 
—or use the coupon for a 
full description of the service. 


[ CLIP and MAIL ]}=——""] 


21 WEST STREET, NEW YORK 


Tre LEASE explain (without obligation to me) how your personal super- 

FINANCIAL WORLD visory service would assist me to establish and keep my portfolio in line 
with conditions, and achieve my objective. I enclose a list of my investments, 

RESEARCH BUREAU showing the number of shares and their original cost. Sept. 15 


Objective: Income [J Capital enhancement (or) 
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DIVIDENDS 


THE TEXAS CORPORATION 


A dividend of two per cent(2%) or 50¢ 
per share, on the par value of the shares 
of The Texas Corporation has been de- 
clared this day, payable on October 1, 
1937,to stockholders of record as shown 
by the books of the corporation at the 
close of business on September 10, 1937. 
Thestock transfer books will remain open. 


C. E. Woopsripce 
Treasurer 


140rn Consecutive Dividend paid 
by The Texas Corporation and its 
predecessor, The Texas Company 


July 23, 1937 


AMERICAN CYANAMID 
COMPANY 


The Board of Directors of Amer- 
ican Cyanamid Company on Sep- 
tember 7, 1937 declared, for the 
quarter ending September 30, 1937, 
a dividend of fifteen cents (15¢) per 
share payable on October 1, 1937 to 
holders of the Class ‘“‘A’’ and Class 
“B” shares of the Common Stock of 
the Company of record at the close 
of business on September 15, 1937. 


R. C. GAUGLER, 
Treasurer. 


The PACIFIC TELEPHONE and TELEGRAPH CO. 
Notice of Dividend on Common Stock. 


A dividend of Two Dollars ($2.00) per share 
on the Common Stock of this Company will 
paid on Thursday, September 30, 1937, to share- 
holders of record at the close of business on 
Monday, 20, 1937. 

K. TAYLOR, Treasurer. 
San Francisco, ak 2, 1937. 


The PACIFIC TELEPHONE and TELEGRAPH CO. 
Notice of Dividend on Preferred Stock. 


A dividend of One Dollar and Fifty Cents 
($1.50) per share on the Preferred Stock of this 
Company will be paid on Friday, October 15. 
1937, to shareholders of record at the close of 
business on Thursday, 30, 1937. 

H. Treasurer. 
San Francisco, 


UNITED STATES FOIL COMPANY 
15 Exchange Place, Jersey City, N. J. 

The regular quarterly dividend of $1.75 per 
share on the outstanding Preferred Stock and a 
dividend of 12%4¢ per share on the outstanding 
Common Stock, Class A and Class B, of this 
Corporation, have been declared, payable October 
1, 1937. to the holders of such shares of record 
at the close of business September 15, 1937. 

The transfer books will not be closed. Checks 


will be mailed. ut. S. D. Woops, Secretary 
Dated, September 2, 


United Carbon Company 


Dividend Notice 


There have been declared the regular quarterly 
dividend of $1.00 per share and an extra dividend 
of 50 cents per share on the Common Stock of 
said Company, both payable October 1, 1937, to 
stockholders of record at three o’clock SF 
September 15, 1937. 


Cc. H. McHENRY, Secretary. 


MISCELLANEOUS 


LOST BOOKS FOUND 


If you are searching for a book on economics, 
finance or business which is now out of print 
or unobtainable through your book store or 
library, it is possible that we may be able to 
help you find it. «Please submit title of 
volume, name of author and publisher, if 
possible ; together with date of publication 
and original price— Readers Book Service, 
22nd Floor, 21 West Street, New York City. 


around 40 (paid in 1937, $1.05). 
Earnings of 63 cents per share in the 
quarter ended July 4 against 38 cents 
in the same period of last year brought 
first six months’ results to $1.08 
against 75 cents (on present capital- 
ization) in the 1936 first half. Oper- 
ations to date this year have been at 
capacity, but failed to keep up with 
orders booked, as backlog rose 7 per 
cent during this period. To take care 
of improving demand, which included 
a 31 per cent gain in export volume 
during the first half as compared with 
a year ago, plant is again being en- 
larged. Excellent financial position 
with cash exceeding current liabilities, 
along with the generally favorable 
outlook, apparently were factors be- 
hind the advance in this issue during 
a decline in the general market. 
(Factograph No. 262. Also FW, 
Feb. 24.) 


Stewart-Warner B 


Suitable for moderate long term 
speculative commitments, around 17 
(annual div., 50 cents plus extra). 
Benefiting from the high level of au- 
tomobile production, earnings of $1.24 
per share were reported for the first 
half against 85 cents in the same 
period of 1936, and expectations are 
that the same rate of gain over last 
year will be maintained during the 
current quarter, which would bring 
nine months’ results to about $1.75 
per share as compared with $1.22 a 
year ago. (Factograph No. 215.) 


Timken-Detroit Axle B 

Retention of moderate holdings of 
shares, recently priced around 23, 
continues to appear justified (paid in 
1937, 50 cents). Although first half 


net sales were 25 per cent above those 


in the same 1936 period, increased 
labor and material costs cut into prof- 
it margin and earnings for the period 
were reported at 88 cents per share as 
against 84 cents in the corresponding 
period a year ago. Adjustment of 
selling prices to higher costs should 
benefit current and future earnings, 
which appear likely to be maintained 
at satisfactory levels, especially in 
view of the generally favorable out- 
look for company’s lines. (Facto- 
graph No. 179. Also FW, June 23.) 


United Electric Coal C 

Due to the characteristic instability 
of the industry, avoidance of these 
shares, around 8, is still recommended. 
With sales volume during the first 
seven months of the year about 15 
per cent above the same period of 
1936, and in the face of a 10 per cent 
advance in wages this spring, net in- 
come for the fiscal year ended July 


31 is estimated at the equivalent of 44 
cents per share against 19 cents in the 
previous comparable period. In spite 
of this improved showing, the insta- 
bility of this industry and the erratic 
earnings record of the company pre- 
clude the adoption of a constructive 
attitude toward this issue. (Facto- 
graph No. 241. Also FW, Mar. 3.) 


Vick Chemical B+ 

Suitable for retention primarily for 
its attractive income; recent price, 41 
(yield, 10% on basis of $2.40 regular 
plus $1.80, 1936 year-end div.). Re- 
flecting currently satisfactory opera- 
tions and a favorable outlook, the per- 
centage decline in this issue was less 
than one-third that exhibited by the 
market as a whole during recent 
weakness. Earnings, which have been 
fairly stable, were equivalent to $4.24 
per share in the fiscal year to June 30 
against $3.87 in the previous like 
period, and may be expected to con- 
tinue at satisfactory levels, with the 
provisions of the Miller-Tydings Act 
aiding in the maintenance of profit 
margins. (Factograph No. 45. Also 
FW, June 9.) 


Western Auto Supply C+ 


Previously recommended at 44, 
prior to three-for-one split (FW, 
Mar. 11, ’36), common may now be 
held, around 25, primarily for income 
(yield, 6.4% ). In line with the growth 
of its “associate store” plan under 
which company’s merchandise is sup- 
plied to independent store operators, 
and the high level of public purchas- 
ing power, sales to date this year have 
shown marked gains over a year ago, 
being up 40.1 per cent in August and 
54.9 per cent in the first eight months. 
This improved volume has been re- 
flected in earnings equivalent to $1.45 
per share in the six months to June 
30 as compared with 83 cents per 
share (on present capitalization) in 
the same period of 1936. Prospects 
point toward the maintenance of a 
satisfactory earnings level. (Facte: 
graph No. 926.) 


EDWARD C. GUDE 


HE death last week of Edward 

C. Gude has taken one of the 
founders of the New York Stock 
Exchange firm of Gude, Winmill & 
Company. Although not a member of 
the Exchange itself, he has been asso- 
ciated with the firm since formation 
in 1907. Before coming to Wall 
Street, Mr. Gude was treasurer of 
the O. J. Gude Advertising concern, 
which was consolidated with General 
Outdoor Advertising Company. 
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Over-the-Counter Market 


—— 


American Hardware 

While no interim earnings state- 
ments are available, it is believed that 
profits thus far in the current year 
(which ends January 1, 1938) have 
compared favorably with those of im- 
mediately preceding periods. Last 
year earnings rose to $1.64 per share 
as compared with 20 cents in 1935. 
Peak profits were reported in 1926, 
when net of $3.2 million was equiva- 
lent to $6.39 per share. The company 
dates from 1902, and became an oper- 
ating unit (instead of a holding com- 
pany) in 1911. Capitalization con- 
sists solely of 496,000 shares of $25 
par capital stock, and despite deficits 
from 1931 through 1934, dividends 
have been maintained uninterruptedly 
since 1902. The company manufac- 
tures general hardware products, in- 
cluding screws, locks and the like, 
and past earnings have closely fol- 
lowed trends in the building industry. 


General Crude Oil 


Higher crude prices and improved 
demand is expected to lift earnings of 
this company to higher levels than 
for the past two years. Total net pro- 
duction last year was 1.7 million bar- 
rels of oil which was sold at an aver- 
age price of 98 cents a barrel. Gross 
operating income was higher than in 
1935, but due to a rise in intangible 
development costs of $138,000 to 
$839,000 and with depreciation, de- 
pletion and amortization rising $60,- 
000 to $544,000, earnings declined to 
1 cent a share as against 14 cents in 
1935. Area under lease at the end of 
last year amounted to 67,174 acres, 
and an extensive development pro- 
gram has been pursued which is said 
to have been very encouraging. 


Pierce-Arrow Motor 


Stockholders have voted approval 
of the plan for reorganization which 
calls for the acquisition of the assets 
by a New York corporation having 
Pierce-Arrow as a part of its name. 
Authorized capitalization of the new 
company will consist of 2 million 
shares of $1 par capital stock, and 
plans are to sell to underwriters 1.3 
million shares of new stock for ap- 
proximately $10.7 million cash, after 
deducting reorganization expenses. 
The underwriters are expected to re- 
offer the stock to the public at an 


initial price of $10 per share; war- 
rants for the purchase of 101,000 
shares exercisable at $10 a share at 
any time on or before September 30, 
1940, would also be issued to under- 
writers and others in return for ser- 
vices. Present preferred stockholders 
are to receive one share of new com- 
mon for each two shares of preferred 
held; common stockholders are en- 
titled to one new share for each five 
old shares held; and one share of new 
common plus a warrant for the pur- 
chase of an additional 7/100 share is 
to be issued for each $8.65 of mort- 
gage indebtedness. The new company 
plans to invite a person of national 
importance to become executive head ; 
rumors that Postmaster General Far- 
ley will be chief are believed well 
founded. Proceeds from the new 
financing are to provide for new 
equipment, working capital and other 
requirements, and the new company 
plans to enter the medium-priced field 
with a high quality automobile. 


More Oil 


crude oil produc- 
tion has been setting new high 
records and refinery operations have 
been stepping up, unprecedented de- 
mand has resulted in noticeable re- 
ductions in gasoline stocks which now 
stand about 17 per cent below the 
season peak of last March, tending to 
lend a note of firmness to the price 
structure. 


THE MARKET SITUATION 


Concluded from page 3 


its appearance does not carry too 
serious implications. During the re- 
covery movement of recent years 
trade activity has frequently moved 
contrary to the normal seasonal pat- 
tern. As recently as last year, little 
sign of the coming fall and winter 
business improvement appeared in 
the statistics until October. Rising 
costs of operation are, of course, ad- 
versely affecting the profit margins 
of numerous types of business, and 
will continue to do so, but most com- 
panies (with the notable exception 
of utilities and rails) are abie grad- 
ually to adjust their selling prices to 
absorb most, if not all, of the added 


burden. And a significant number, 
such as those supplying capital goods, 
have even been able to make adjust- 
ments in anticipation of higher costs. 

The war situation is an imponder- 
able. Whether or not the present con- 
flicts will spread to other nations, and 
exactly what the effect thereof would 
be upon our industrial structure, are 
problems which only the future can 
answer. Further intensification would 
doubtless bring more liquidation into 
our markets, but it is hardly conceiv- 
able that it would mean hasty with- 
drawal of all the foreign funds which 
have been invested here—for the good 
reason that those funds were original- 
ly placed in American securities as a 
haven of safety, to guard against just 
some such development as that which 
is now so widely feared. 

So far as the political situation is 
concerned, an important considera- 
tion is the fact that continuation of 
good business is essential to the “suc- 
cess” of the New Deal, and a con- 
tinued high level of business profits 
(as well as personal incomes) is nec- 
essary to provide the revenues which 
the Administration feels are needed 
to conduct the Government. Thus 
any signs of serious set-backs in trade 
and industry would shortly find 
Washington taking whatever steps 
might be needed to supply at least a 
partial restoration of confidence. 

All in all, the present situation does 
not appear to contain the elements 
which would make for a protracted 
decline in either business activity or 
stock prices. Money is cheap, credit 
plentiful, stocks are moderately priced 
and return good yields, farm income 
is setting a post-1929 high, and am- 
ple basis exists for the opinion that 
the general business cycle still has 
considerable distance to go before at- 
taining its peak. These conditions ap- 
pear to furnish good reason for the 
opinion that the upward trend of 
prices for intelligently selected stocks 
has been but temporarily interrupted. 
It may be that the technical reaction 
has not yet been completed, and until 
there appears reasonable evidence 
that stability has been reattained, pru- 
dence calls for postponing new com- 
mitments. Unpromising issues could 
well be weeded out from one’s hold- 
ings to build up buying power for 
use later on in the acquisition of bet- 
ter situated equities. At that time, 
preference should be accorded shares 
which are selling at prices that do 
not extravagantly discount prospects, 
which return good yields and which 
represent companies able reasonably 
to maintain profit margins through 
adjustments in selling prices or as a 
result of expanding sales volumes. 
—Written September 9; Richard J. 
Anderson. 
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Continued from page 17 


25 American Telephone & Telegraph Co. 


a. Earnings and Price Range (T) 
Data revised to September 8, 1937 ee PRICE RANGE 
Incorporated: 1885, New York. Executive wee 
office: 195 Broadway, New York. Annual 60 
meeting: Third Wednesday in April. Num- 
ber of stockholders: 640,991. 0 - 
Capitalization: Over-all funded $862,039,600 EARNED PER SHARE ‘se 

Associated company stocks...... 183,830,800 
Capital stock ($100 par)..... 18,685,093 shs 1930 "33°34 "35 "36 1937 


Business: Through its associated companies, which com- 
prise the Bell System, this company—the largest corporation 
in the world—operates more than 15,000,600 telephones in 
the United States. Telephone instruments and apparatus 
are made by a subsidiary, Western Electric. 

Management: Conservative, capable and experienced. 

Financial Position: Excellent. Net working capital at end 
of 1936, $176.1 million; cash and government securities, $219.5 
million. Working capital ratio: 1.7-to-1. Book value of 
capital stock, $126.36 per share. 

Dividend Record: Liberal and consistent. Since 1921, rate 
has been maintained at $9. Rights have been offered six 
times since 1920. 

Outlook: The company has been enjoying continued ex- 
pansion of both operations and revenues since 1933. How- 
ever, costs have been rising appreciably and rates have been 
gradually lowered, absorbing the bulk of expanded revenues 
and earnings gains have tended to level off somewhat. 

Comment: With earnings above the $9 dividend rate for 
the first time since 1930, this stock is regaining much of its 
former “blue chip” status. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


June 30 Sept. 30 Dec. 31 Total 


ended: Mar. Dividends Price Range 

are $1.7 $1.81 $1.88 $1.94 $5.38 $9.00 13434— 864 
1938 1.55 1.51 1.69 5.96 9.00 125%—100% 
| See 1.61 1.55 1.70 1.88 7.12 9.00 1604%4— 98% 
1.85 1.99 2.30 3.22 9.89 9.00 190%—145% 
2.32 2.34 one 76.75 —159%% 


*Year’s total is for System as a whole; quarterly earnings are for parent company 
only. To September 8, 1937. 


No. 1 American Tobacco Company 


Data revised to September 8, 1937 50 Earnings and Price Range (AT) 


1 
Incorporated: Oct. 19, 1904 in New Jersey 120 
Office: 111 Fifth Ave., N. Y. C. Ann. Meet- 90 
ing: First Wednesday, April. Number of 60 mm 


Stockholders: 37,000. 30 
Capitalization: 0 


*Preferred 6% —. ($100 par). 526,997 shs 
+Common ($25 p 
7Common Cl. par).....2,995, shs 


callable. 
stock, 

Business: Entirely in tobacco field. Largest source of earn- 
ings normally is its “Lucky Strike” cigarettes. Also manu- 
factures cigars, other brands of cigarettes and tobacco. 

Management: Highly progressive in merchandising policies. 
President has been with company over 33 years and leading 
officers average 22 years. 

Financial Position: Exceptionally strong. Working capital 
at end of 1936, $149.2 million; cash, $19.5 million. Working 
capital ratio: 14.4-to-1. Book value of combined common and 
class B stock, $25.03 per share. 

Dividend Record: One of stability. Payments on common in 
past ten years have averaged 80 per cent of earnings. Annual 
dividend rate now $5 a share. 

Outlook: Popularity of company’s brands (and consequent- 
ly volume of sales and earnings) depends largely on advertis- 
ing, and company’s policies in this respect have been highly 
productive. Increased raw material and operating costs have 
retarded translation of volume gains into improvement in net. 

Comment: Greatest earnings growth probably passed. Com- 
pany’s shares continue to appeal chiefly for income. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE a" genase STOCK: 


*33 °34 '35 1937 


w 
= 
w 
w 


including treasury, 


Years ended Dec. 31 1930 1931 1932 1933 1934 35 1936 1937 

Earned per share...... $8.56 $9.07 $8.46 $3.00 $4.46 Pe 57 

Dividends paid ...... *5.00 *6.00 *6.00 5.00 5.00 5.00 5.00 $3.75 
Price Range Class B: 

130% 132% 89% 94% 89 107 104 799% 

99% 64 44 50% 67 74% 88% 74% 


“Including $1 in extras. *To September 8, 1937. 
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No. 94 Beech-Nut Packing Company 


Date revised to 8, ofarnings ond Price Range (BNU) 
ncorporate 1899, New Yor Ma n office. 100 { \ 
Canajoharie, N. Y. Annual meeting: First 75 o 
Tuesday after March 10. Number of stock- 50 
holders (December, 1936): 
common, 3,643. 
Capitalization: Funded debt........... None 
7% cum. pref. class A ($100 


Preferred, 2; 95 


Common 437,524 shs 


*Not callable. 


Business: Originally established as a packing firm for bacon 
and ham; has become country’s second largest manufacturer 
of chewing gum. In addition handles trademarked confec- 
tions and grocery specialties. 

Management: Guided by President Bartlett Arkell who has 
been responsible for the company’s progressive growth. 

Financial Position: Very strong. Working capital as of 
March 31, 1937, $14.6 million; cash, $4 million; U. S. Govern- 
ment securities, $5 million; other marketable securities, $631,- 
000. Working capital ratio: 11.6-to-1. Book value of common, 
$45.74 a share. 

Dividend Record: Excellent; unbroken payments since 1902; 
liberal extras. Present annual rate $4 and extras. 

Outlook: Efficient merchandising and success of new lines 
have enabled company io maintain an upward trend of earn- 
ings in recent periods when other packaged foods companies 
have reported declines reflecting higher raw material and 
operating costs. This trend is likely to be continued. 

Comment: Stock is characterized by consistent earning 
power and liberal dividends. 


EARNINGS, DIVIDEND RECORD AND tees * RANGE OF COMMON: 
ear’s 
Sept. 30 Dec. 31 Total 


ended: Mar. 31 June 30 Range 
Bi $1.97 $1.12 $1.06 $0.53 $3.78 $3.0 45%—29% 
1938 0.79 0.91 1.14 1.26 4.12 3:00 70%4—45 
0.87 0.80 1.07 1.63 4.37 3.75 7654.—58 
| ee 0.93 1.01 1,22 2.04 5.20 4.50 95 —T72 
0.98 1.36 1.80 6.19 6.00 112 —85 
1.28 1.49 *5.00 *114%—105 


September 8, 1937. 


No. 52 Diamond Match Company 
Data revised to September 8, 1937 5 Earnings and Price Range (DN) 

Incorporated: 1930, Del.; originally formed 40 

in 1880. Office, 30 Church St.. New York 30 


City. Annual meeting: Fourth Thursday in 20 
April. Number of stockholders: preferred. 10 
4.014: common, 6,214 


EARNED PER SHARE 


Capitalization: Funded debt........... None $2 
*6% part. cum. pref. 

600,000 shs 


*Not subject to call. 


Business: Leading domestic manufacturer of matches; also 
acts as sales agent for the Swedish Match Co. under contract 
terminable on three months notice. Has extensive other inter- 
ests including general timber and lumber operations, the mer- 
chandising of woodenware and paper products. 

Management: Competent and capable. 

Financial Position: Excellent. Working capital at end of 
1936, $29 million; cash, $2.1 million; marketable securities, 
$14 million. Working capital ratio: 23.2-to-1. Book value 
of common stock, $23.79 a share. 

Dividend Record: Unbroken since 1889. Pays liberal extras 
to common and preferred stockholders. Policy of wage divi- 
dends to steadily employed labor (inaugurated in 1935) was 
abolished after last payment of $175,000 on June 1, 1937. 

Outlook: Competition in the match making field has signifi- 
cantly increased in recent years, but greatest competition is in 
the paper book match field, whereas Diamond is more heavily 
concentrated in the production of wooden matches. 

Comment: The preferred is of investment stature; common 
is not actively traded, chief appeal is for a steady income. 

EARNINGS, DIVIDEND RECORD AND PRIGE RANGE OF COMMON: 


ended: Mar 31 June Sept. 30 Dec. 31 Year’s Range 
_ ea $0 47 $0. $0.36 $0.31 $1. $1. 19%—12 


O37 0.42 0.40 i. 00 29%—17T% 
3934 .... 9,4) 0.39 0.43 0.41 1.64 1.00 28%4—21 
1935 .... 0.44 0.43 0.44 0.44 1.75 *1.95 a ay 
1936 .... 06.89 0.39 0.39 0.42 1.59 *1.75 40%— 


*Including extras 


In addition 4/50ths share Pan- ‘American Match Corp. for each 
share held. 


§To September 8, 1937. 
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No. 884 Standard Power & Light Corporation No. 886 S. Stroock & Co., Inc. 
Data revised to September 8, 1937 Earnings and Price Range (SWD) Earnings and Price Range (SOK) 
Incorporated: 1925, Delaware. Office: 1 Ex- 10 NEW YORK CURB EXCHANGE Data revised to September 8, 1937 [NEW YORK CURB EXCHANGE 
80 Incorporated: 1922, New York, as consolida- | 4° | 
change Place, Jersey y, New Jersey. [60 aed RANGE tion of Stroock Plush Co., Stroock Felt Mills | 2) Paice RANGE 
Annual meeting: First Tuesday in May. Po | wd er of S. Stroock & Co., estab- = 
ization: *Funded debt....$24,000,000 co ——— ished in 1872. Office: 404 Fifth Avenue, 
Capitalization e $ 0 New York City. Annual meeting: First $4 
¢Preferred stock $7 cum. (no Wednesday in February. Number of stock- $2 
par) 34, shs TARNED PER SHARE olders: 568. : 
Common stock ($1 par)...... 1,320,000 shs DEFICIT PON by pertcur $2 
Common stock, series B (no 1930 ‘31 ‘33 "34 "35 "36 1937 
440,000 shs 


~ + Assumed as to principal and interest by Standard Gas & Electric Company. 7Call- 

able at $110 per share. Common and class B common have equal rights in all 
spects except voting power, ‘ 

“Susiness: A holding company controlling Standard Gas & 


Electric Company as well as owning minor interests in other 
public utility companies. Principal investments at end of 
1936 consisted of 40,751 shares of $7 prior preference stock 
and 1,160,000 shares of common stock of Standard Gas & 
Electric Company, the latter being a majority. 

Management: Controlling shares are in a voting trust. 

Financial Position: Satisfactory. Net working capital at 
end of 1936, $691,954; cash, $722,373. Working capital ratio: 
92.1-tol. Book value of common (combined): $78 per share. 

Dividend Record: Poor. Preferred and common dividends 
were suspended on November 1, 1934 and 1933, respectively. 
Preferred arrears amounted to $24.57 a share on September 1, 
1937. 

Outlook: Reorganization status of Standard Gas & Electric 
Company has lowered the market value of Standard Power 
& Light’s investments in that company. As of August 26, 
1937, the market value of company’s investments amounted to 
$4.64 a share of combined common stocks. 

Comment: Both preferred and common are essentially an 
indirect speculation in the common stock of Standard Gas & 
Electric. 


ANNUAL DEFICITS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Year ended Dec. 31: 1933 1934 1935 1936 


Deficit per share.........06. D$0.11 D$0.13 D$0.15 D$0.16 
Dividends paid .......cecece 0.30 None None None 
Price Range: 
16% 10 5 5% 
No. 885 Sterling Brewers, Incorporated 


Earnings and Price Range (SBR) 


NEW YORK CURB EXCHANGE 


Data revised to September 8, 1937 
Incorporated: 1933, Indiana, pursuant to the 15 
reorganization of Sterling Products Co. [10 


Office: 430 Fulton Avenue, Evansville, In- 5 


diana. Annual meeting: Second Tuesday in 


March. EARNED PER SHARE $2 
Capitalization: Funded debt........... None 
Capital stock ($1 par)..........500,000 shs 1930 31°32 °33 °34 °35 1937 


Business: Manufactures and sells malt beverages under the 
trade names “Sterling Beer” and “Sterling Ale,” distributing 
its products in the central and southeastern states. Recently 
acquired the Fritz Brewing Co. of Illinois increasing produc- 
tive capacity of company to 450,000 barrels annually. 

Management: Experienced. 

Financial Position: Adequate for this type of business. Net 
working capital at end of 1936, $414,120; cash and equivalent, 
$422,917. Working capital ratio: 2.2-to-1. Book value of 
capital stock, $3.21 per share. 

Dividend Record: Payments made at varying rates since 
1934; no regular rate. 

Outlook: Reflecting favorable state regulations which im- 
pose taxes on beer imported from other states and the fact 
that only 16 breweries are licensed to operate within Indiana 
the company’s sales volume has been fairly well maintained. 
Profit margins are restricted due to rising material costs. 

Comment: Despite the favorable local conditions, the capital 
stock entails larger than average speculative risks. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL stock: 


Years ended Dec. 31: 193 34 1935 

Earned per share.... $0.15 $0.57 $0.45 $1.07 $0.29 

Dividends paid ........e- 008 None 0.07% 0.15 0.75 t 0.10 
*Price Range 

8 6% 4 7% t 7% 

3% 3% 3 4% t 5% 


*Listed on Chicago Curb Exchange June 23, 1933; listed on the New York Curb 
Exchange March 18, 1935. +20 weeks ended May 21. {To September 8, 1937. 


Business: Engaged principally in the production of fine 
specialty fabrics made of camels hair, mohair, kashmir, al- 
paca, wool, vicuna and other specialties. Also manufactures 
ladies’ dress goods and coatings and a general line of men’s 
wear suitings, top coatings and overcoatings. Plant is located 
at Newburgh, N. Y. 

Management: Long connected with the business, and well 
regarded. 

Financial Position: Comfortable. Working capital at end 
of 1936, $1.2 million; cash, $312,000; marketable securities, 
$323,000. Working capital ratio: 18.5-to-1. Book value of 
capital stock, $25.22 a share. 

Dividend Record: Except 1932 to 1934, payments have been 
made each year since inauguration in 1926. Current annual 
rate, $2 a share. 

Outlook: Because of specialization in higher priced textile 
goods, volume of business and profits depends largely upon 
the general trend of business conditions. Style changes are 
also an important earnings factor. 

Comment: The capital stock is a business cycle issue and 
usually sells on a high yield basis. The risk factor is char- 
acteristic of—and inherent in—all textile issues. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Year ended Dec. 31: 1931 1932 1933 1934 1935 1936 1937 
Earned per share... D$2.19 D$1.31 $0.58 $0.24 $2.16 $2.32 *$2.09 
Dividends paid..... 0.30 None None None 1.00 2.50 7 1.00 

4 10% 8 22 30 
Ste 2 2% 4% 6% 18 


*First eight months; same period, 1936, $1.72. To September 8, 1937. 


No. 887 Taggart Corporation 
Data revised to September 8, 1937 Price Range (TAG 
company. One of subsidiaries formed in 40 NEW YORK CURB EXCHANGE 
1886. Office: 15 Exchange Place, Jersey 30 
City, N. J.; and 230 Park Avenue, New 20 | ees 
York City. Annual meeting: Second Wed- 10 
nesday in June at Jersey City. Number of 0 oO — 
stockholders: Preferred, 500; common, 1,500. $1 
Capitalization: Funded debt EARNED PER SHARE 0 
$2,884,000 $1 
*Preferred stock ($2.50 cum. N DEFICIT PER SHARE $9 
*Common stock ($1 par)........ 816,633 shs lk 


*Callable at $50 a share. Convertible into 3 shares common to January 1, 1939. 
a into 2 shares for next 3 years. fOf which St. Regis Paper Company owns 230,000 
shares. 


Business: Important manufacturer of kraft and manila rope 
paper, which is converted into multi-wall and other types of 
bags used for packing cement, flour, plaster, lime, gypsum and 
other products. Building trade is largest customer. 

Management: Largely officials of St. Regis Paper Company. 

Financial Position: Fair. Working capital at end of 1936, 
$1.1 million; cash, $685,000. Working capital ratio: 2.4-to-1. 
Book value of common, $3.98 a share. 

Dividend Record: Requirements on former preferred and 
Class A stocks maintained up to middle of 1932 and 1931 re- 
spectively; subsequent accumulations cleared up by the re- 
capitalization of late 1936. Regular payments on new pre- 
ferred. Nothing on common except in 1930 and 1931. 

Outlook: The present enterprise has not yet had the oppor- 
tunity to demonstrate earnings ability nor to demonstrate an- 
ticipated economies. The recapitalization eliminated the bal- 
ance sheet deficit and the preferred dividend arrears. 

Comment: Stock is not actively traded, but enjoys a fair 
leverage factor and is improving in quality. 

*EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Years ended Dec. 31: 1930 1931 1932 1933 1934 1935 1936 

Earned per share..... $0.77 D$0.24 D$1.06 D$0.60 D$0.34 D$0.12 $0.42 
Price Range: 

29% 18% 4 5% 2% 6% 155% 

10 1% % % 5 


NEXT | STOCK FACT O GRAVES 


WEEK 


8—Hershey Chocolate 
100—Hudson Motor Car 

9—Int'l Bus. Machines 
10—Johns-Manville 


51—Case (J. I.) 
97—Eaton Manufacturing 
53—Electric Auto-Lite 
54—Fairbanks, Morse 


60—Monsanto Chemical 67—Union Oil of Cal. 

14—Nat'l Cash Register *890—United Chemicals 
*888—Translux Corp. 44—U. S. Smelting 
*899—Tung-Sol Lamp *891—Williams (R. C.) 


*On the New York Curb Exchange, all other issues included above arelisted on the New York Stock Exchange. 


| 
on capitatization atter giving effect to the changes authorized late 
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WANTED! More Light on 
Your Stocks and the Market 


FINANCIAL BOOKS AND CHARTS— 
A BOON TO INVESTORS 


948 "REVISED STOCK FACTOGRAPHS" help to take the worry out of investing 
because they bring you, in condensed form, just the facts you want to know about 
the stocks you hold right now. Reprinted from FINANCIAL WORLD March 4th, 
1936, to August 25, 1937. Every company represented by a New York Stock Exchange 
listing and 140 Curb stocks. Each Factograph is a boiled-down analysis of a listed 
stock, showing Financial Set-up, Charted History, Business or Products, Manage- 
ment, Financial Position, Outlook, Comment, 5-year record of Earnings, Dividends 
and Price Range. Invaluable for $3.65 


“WHAT THE FIGURES MEAN" (1935 Revised Edition) by Spencer B. Meredith, 
chief statistician of a leading New York Stock Exchange firm. Tells you in simple 
language and in few words HOW TO READ THE BALANCE SHEETS AND 
INCOME ACCOUNTS OF ANY CORPORATION whose stocks you hold or con- 
template buying. To form an accurate judgment of a company's position it is 
helpful to know the ratio of current assets to current liabilities. This book gives 
you the ratios in 41 industries (based on a study, in 1935, of 569 companies) 
which you can compare with current figures. 74 pages..............-e0e05 $1.00 


“TICKER TECHNIQUE" (112 pages), by Orline D. Foster, author of "Profits From 
the Stock Market’ ($3.00) and “Lessons in Stock Market Operation" (out of 
print but still in demand). Latest study of tape reading published. A wealth of 
market pointers boiled down into few words. Explains technical market action and 
signals of the ticker tape to watch for and how to interpret those signals. Issued 


3-TREND SECURITY CHARTS of 20! Leading Stocks—You can't remember what 

each of 201 leading stocks has done week by week for the past 18 months. But with 

these charts you can SEE weekly tops, bottoms, trends and volume at a glance. Each 

set of 201 charts includes: important statistics, Transparent Work Sheet, ratio ruler, 

and instructions. Next 12 monthly issues $25.00; September issue now ready. . $3.00 
Ask about Daily, Weekly or Monthly Charts of 100 Active Stocks for $8.50 


“THE DOW THEORY" (1932-257 pages), by Robert Rhea, leading living authority 

on Dow's famous theory. You read every day about the movement of Dow-Jones 

Averages but what do they mean to you? This book explains development ot 

this idea, what it means and its usefulness as an aid in stock speculation. Includes 

also Wm. P. Hamilton's many editorials on the Dow Theory................ $3.50 
Ask for description of charts and all best books on above subject. 


“POPULAR FINANCIAL DELUSIONS" (1933) by Robert L. Smitley, international 
authority on economic literature. You will be surprised to discover how many 
_ widely accepted financial ideas are merely delusions that cost investors and business 
men millions of dollars yearly. All are here frankly and interestingly shown up 
in their true relation to sound financial principles and practices. The author KNOWS 


“IF YOU MUST SPECULATE, LEARN THE RULES" (1930-34), by Frank J. Williams. 
The men who make money in the market and keep it must follow rules—what are 


TO KEEP A PERSONAL RECORD of all stocks and bonds bought, held and sold, 
dividends, other income, tax deductions, inventory of assets, etc., you need 
“MI REFERENCE," loose-leaf binder with ruled forms (100 sheets 5!/> x 8!/> inches) 
for every purpose—$4.50, postpaid; or DeLuxe leather edition, 200 sheets, for $8.50 


“THE MIRRORS OF WALL STREET” (1933) by Anonymous financial writer, who 
has interviewed most of the Wall Street leaders of the past 25 years. Surely you 
can learn something to profit by, from their amazing careers outlined in this inter- 
esting book. A few used copies, almost new, available at $1.75 each. Regular 


Ask for New List of 150 ‘‘Books for Investors’’—Free 
Books Sent Same Day Your Remittance Reaches Us 
BOOK DEPT., THE FINANCIAL WORLD, 21 WEST STREET, NEW YORK, N. Y. 


Buyers in New York City add 2% for New York City Sales Tax 


FREE! 45-page book of High, Low and Closing Prices of Stocks and Bonds on 
® N.Y.S.E., 1929-1936, if you order two books and add 4 cents postage. 


Continued from page 2 


the finances of the Roosevelt Admin- 
istration, gives in one volume a sound 
background for the study of current 
economic affairs. 


* *K 


FINANCING THE CONSUMER. By 
John H. Cover. The University of 
Chicago Press. 114 pp. $1.00. This 
booklet is a synopsis of the various 
papers read at a conference held last 
May at the University of Chicago for 
the purpose of co-ordination of inter- 
ests in consumer financing. The source 
of such financing is the same as for 
production, namely savings, but con- 
sumer credit is not self-liquidating as 
it must be paid from personal income. 
The problem of consumer financing is 
complex because of all the different 
factors interested in it: the Govern- 
ment from the point of view of eco- 
nomic and social stability, the agen- 
cies providing the service have their 
problem of rates and operating costs, 
and the individual or family taking 
the service must consider future in- 
come, which involves personal plan- 
ning and family budgets. The pri- 
mary purpose of this study is to ex- 
change viewpoints and bring about 
constructive suggestions regarding 
the problem of consumer financing. 


* * 


Review oF Wor tp TrapE, 1936. By 
the Economic Intelligence Service of 
the League of Nations. Published by 
Columbia University Press, 2960 
Broadway, New York City. 91 pp. 
$0.60. This yearbook on world trade 
gives a general survey of the world’s 
commerce for 1936 and a comparison 
of the figures with the years immedi- 
ately preceding and with 1929. Spe- 
cial emphasis has been placed upon 
recent changes in the distribution of 
each country’s trade by countries of 
provenance and destination caused by 
variations in competitive power and 
new commercial policies. The value 
of world trade in terms of gold in- 
creased about 8 per cent in 1936 but 
as the average price for goods enter- 
ing into world trade rose by between 
2 and 3 per cent, the quantum of 
trade thus gained only about 5 per 
cent and reached a level still 15 per 
cent below that of 1929. The gold 
value of world trade last year was 
still only a little over one-third of 
that in 1929. While the gold value 
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of the United States exports has in- 
creased since 1934, the exceptionally 
low value of these exports as com- 
pared with 1929 is perhaps the most 
 unading change in world trade 
that occurred since the latter year. 


* * * 


Tue Way Out. By Sir George 
Paish. Putnam’s Sons, New York. 
233 pp. $2.75. The latest work of 
the eminent economist is hardly for 
those who are content with the pres- 
ent economic and political conditions 
of the world. Mincing no words, the 
author frankly views disaster ahead 
for the world unless there is a com- 
plete regeneration of the system now 
in control in many parts of the world. 
Sir George states that governmental 
control of trade, business, and com- 
merce is a “political hindrance to 
recovery.” And he urges that the 
world’s business machine ‘must be 
placed in the hands of those who by 
long years of experience are in a po- 
sition not only to restore it but to 
cause it to operate with ever increas- 
ing efficiency” if recovery is to be 
attained. The closing chapters of the 
book take up a critical study of the 
conditions of each country, which 
turns into a plea for world coopera- 
tion in solving our economic prob- 
lems. The book is commended to the 
attention of students of world con- 


ditions. 
* x 


Joun D. RockeEFELLER, the Richest 
Man of All Time. By B. F. Winkel- 
man. The John C. Winston Com- 
pany. 310 pp. $1.50. The new work 
by the author of similar studies of the 
life of Carnegie, Frick and others is 
a sympathetic history of one of the 
most fascinating characters of our 
present generation. Starting with the 
story of Mr. Rockefeller’s early life, 
the book traces the formation of the 
Standard Oil, the subsequent dis- 
favor of the founder with the public, 


and the final episodes in his career 


when there was another change in the 
public psychology toward the man 
who was once widely hated. The 
book contains many interesting per- 
sonal experiences of Mr. Rockefeller, 
and several quotations from his phi- 
losophy of life and business experi- 
ence. Few biographies make more 
interesting reading than this story of 
the man who rose from a poverty- 
stricken boyhood to become the 
world’s greatest money-maker. 


* * 


Note: The books reviewed may be 
purchased through THE FINANCIAL 
Wortp’s Book Department. 


DIVIDENDS DECLARED 


Regular 
Pe- 
Company Date riod 
Acme Glove Works, Ltd 
%% pf 
Air Reduction 
Alabama Power $7 pf 
$6 pf. 
Do $5 pf. -$1.25 
Amer. Cyanamid ‘‘A’’ & ‘‘B’’..15¢ 
Amer. Factors, Ltd............ 15c 
Amer, Fork & Hoe..........++ 25c 
Amer. 


Do 
Amer. Rolling Mill.. 
Amer. 

30 
Amer. 2 
Amer. Superpower .......... $1.50 
Ashland Oil & Ref 10c 

$1.25 
Baldwin Rubber ............ 2%e 
Bankers Trust (N. Y.).......- 50c 
Bastian Blessing . 


DO Ph. 
Beattie Creamery . 


Belding. Corticelli $1 
$1.75 
Bliss Laughlin... 50c 
37%e 
Bralorne Mines, Ltd........... 10c 
MIG. 
Canadian Canners 5% pf -25¢ 
Do conv. pf...... 
Canadian Gen, Elec. 1.50 
Cannon Mills ..... 
Carter (J. W.) 20c 
Celanese Corp. Am............ 7 
$1.75 
Cent. Hanover B. & T. (N. Y.). i, 
Chicago Towel pf............ $1. 


Clinton Water Works 7% pf..$1. 8 
Commonwealth Water & Lt. 


$7 1.75 
Continental Bank & Tr........ 20c 
— Gas & El. pr. ase 
Continental Gin Co. 6% pf...$1.50 
Coronet Phosphate ..... --$1 


Creameries of Amer.. 
Deisel- Wemmer- Gilbert 


Diamond FT. M. CaP... 5e 
$1.75 
Eastern S.S. Lines $2 pf....... 50c 
Egry Register 54%% pf..... $1.37% 
Evans Products ...... . -25¢ 
Ex-Cell-O Corp. .... .25¢ 
Farmer (Fanny) Candy. 
Filenes Sons (Wm.)........... 50¢ 
$1.18% 
First Nat. Stores............ 62%e 
Food Machinery pf......... $1.12% 
Gen. Am. Investors $1.50 
25¢ 
Gen. 
Gen. Service $6 pf... .$1.50 
Do $5. .37 
Ger, Tre & Rubber 6% 
Guaranty Trust (N. Y.) 
Gulf Oil Corp......... 
Hercules Motor 
Dauch Paper......... 


Hoover Ball & Bearing 0 
Horn (A. C.) Co. 7% pf..... 8%c 
Do 6% 2nd partic. pf........ 45c 
40 
International Shoe . 
Inter. Vitamin .. 
Jamestown Tel. 6% pf....... 
Joplin Water Works o% pf.. 
7% vf. 
Keystone Public Serv. $2.80 pf. 70c 
Gas & Elec. (Ky.) 


25c 
Marine Midland ............. 0c 
Marion-Reserve $5 pf........ $1.25 

1.75 
GH 25¢ 
McKeesport Tin Plate......... 
75e 
Michigan Bakeries ........... 25¢e 
— Val. Wat. 7% a2 
Nitional Baking 6% pf...... $1.50 
Nat. Enameling & Stamp...... 50c 
CR. 20c 
10¢ 
$1 

$1.314%4 
New Jersey Water 7% pf..... $1.75 
Norwich Pharmacal ...........50¢ 
Nova Scotia L. & P. (n. p.).$1.25 

1.50 
. Ontario $1.25 
— & Rockland El. 6% 9.5 
Oxted Paper (new) $5 pref. .$1.25 
Pacific Ltg. $6 pf........... $1.50 
Pacific Tel, $2 

$1.50 
Pacific 
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Pay- 
able 
Oct. 1 
Oct. 1 
Oct. 15 
Oct. 1 
Oct. 1 
Oct. 1 
Oct. 1 
Sep. 10 
Sep. 15 
Oct. 1 
Nov. 1 
Oct. 1 
Oct. 1 
Oct. 15 
Oct. 1 
Oct. 1 
Oct. 1 
Oct. 1 
Sep. 30 
Sep. 15 
Sep. 20 
Oct. 1 
Oct. 1 
Oct. 1 
Oct. 1 
Oct. 1 
Oct. 1 
Oct. 1 
Sep. 30 
Sep. 30 
Oct. 1 
Oct. 15 
Sep. 30 
Oct. 1 
Oct. 1 
Oct. 1 
Oct. 
Sep. 20 
Oct. 1 
Oct. 1 
Jan. 1 
Dec. 31 
Oct. 1 
Sep. 25 
Oct. 15 
Oct. 1 
Oct. 1 
Nov. 1 
Oct. 1 
Oct. 1 
Oct. 1 
Oct. 1 
Sep. 30 
Sep. 25 
Oct. 1 
Oct. 1 
Oct. 15 
Nov. 15 
Oct. 1 
Oct. 1 
Sep. 20 
Sep. 30 
Oct. 1 
Oct. 1 
Sep. 25 
Oct. 25 
Oct. 1 
Sep. 25 
Sep. 30 
Sep. 15 
Oct. 1 
Sep. 20 
Oct. 1 
Oct. 1 
Nov. 1 
Nov. 1 
Sep. 30 
Oct. 1 
Oct. 1 
Oct. 1 
Oct. 1 
Oct. 1 
Oct. 1 
Sep. 30 
Oct. 1 
Sep. 15 
Oct. 1 
Sep. 28 
Sep. 28 
Sep. 27 
Oct. 1 
Sep. 30 
Oct. 1 
Oct. 1 
Oct. 5 
Oct. 1 
Oct. 1 
Oct. 1 
Oct. 8 
Oct. 15 
Oct. 15 
Oct. 15 
Sep. 30 
Oct. 1 
Oct. 1 
Oct. 1 
Oct. 9 
Oct. 1 
Oct. 1 
Sep. 15 
Oct. 15 
Sep. 30 
Sep. 30 
Oct. 1 
Sep. 30 
Oct. 1 
Oct. 1 
Oct. 1 
Sep. 15 
Oct. 1 
Oct. 1 
Oct. 1 
Oct. 1 
Oct. 1 
Sep. 1 
Oct. 1 
Oct. 15 
Oct. 15 
Sep. 28 
Oct. 1 


Hidrs. of 
Record 


Pe- Pay- Hldrs. of 
Company Date riod able Record 
Penna. re hes $7 pf.......-$1.75 Q Oct. 1 Sep. 15 
$1.50 Q Oct. 1 Sep. 15 
.-$1.25 Q Oct. 1 Sep. 15 
Peoria Water Works 7% pf. -$1.75 Q Oct. 1 Sep. 20 
50c .. Oct. 1 Sep. 21 
Pneumatic Scale .... -30c .. Sep. 1 Aug. 23 
Pratt & Lambert.... -50e Oct. 1 Sep. 15 
Premier Gold Mining. ..3c Q Oct. 15 Sep. 15 
Pressed Metals of Am.. —— Q Oct. 1 Sep. 15 
-. Sep. 29 Sep. 15 
Richmond Water Wks. 6% pf.$1. 730 Q Oct. 1 Sep. 20 
Russell Motor Car........... $1.25 Sep. 30 Sep. 15 
$1.75 Q Sep. 30 Sep. 15 
Safety & 

$2.50 .. Oct. 1 Sep. 15 
San ‘Milling. ---.00e .. Sep. 15 Sep. 2 
Sangamo Elec. ..... -25c Q Oct. 1 Sep. 18 
Signal Oil & Gas ‘ -50e Q Sep. 15 Sep. 10 

50c Q Sep. 15 Sep. 10 

Silver King Coalition.......... 25¢ Q Oct. 1 Sep. 15 
So. Gas Co. (Calif.) 

Q Oct. 15 Sep. 30 

So. Pittsbu Water 7% pf..$1.75 Q Oct. 15 Oct. 1 

Q Oct. 15 Oct. 1 

Southwestern Lt. & iy 12% Oct. 1 Sep. 15 

So. West Penn. Pipe L P -. Oct. 1 Sep. 15 

.. Sep. 30 Sep. 20 

Standard 2 Q Oct. 1 Sep. 13 

$1.12% Q Dec. 15 Dee. 1 
Standard Pr 25c .. Oct. 1 Sep. 15 
Starrett (L. S.) 6% pf. Q Sep. 30 Sep. 17 
Q Oct. 1 Sep. 15 
Stokley Bros. & Q Oct. 1 Sep. 16 
Sunshine Mining ............. Q Sep. 30 Sep. 15 
Swan-Finch Oil —" Q Sep. 15 Sep. 1 
Tampa Gas 8% pf 2 Q Aug. 28 Aug. 20 

Q Aug. 28 Aug. 20 
Taylor Milling SitenKeneewenes 5e Q Oct. 1 Sep. 10 
Terre Haute Malleable & Mfg..15ec Q Oct. 1 Sep. 20 
Tex-O-Kan Flour Mills 7% 

.75 Q Sep. 1 Aug. 16 
Thermoid errr 75ec Q Sep. 15 Sep. 3 
Tri-Continental Corp. $6 pf.. #. = -. Oct. 1 Sep. 16 

Q Oct. 1 Sep. 11 
Twentleth Cent. -Fox 0c .. Sep. 30 Sep. 15 
Seer 37%e Q Sep. 30 Sep. 15 
vain Investment ............ 2 Q Oct. 1 Sep. 18 

SS Seer 95e Q Oct. 1 Sep. 18 
Un. Artists Thea. Circuit 

-25 Q Sep. 15 Sep. 1 
$1. Q Oct. 1 Sep. 15 
United Shirt Dist........... 12%c Q Sep. 23 Sep. 13 
12%c .. Oct. 1 Sep. 15 

12%c .. Oct. 1 Sep. 15 
1.75 Q Oct. 1 Sep. 15 
Universal-Cyclops Steel ....... 25e .. Sep. 30 Sep. 17 
Van Norman Mach. Tool....... 40c .. Sep. 20 Sep. 10 
Waukesha Motor ............. 25e Q Oct. 1 Sep. 15 
Westmoreland Water $6 pf...$1.50 Q Oct. 1 Sep. 20 
W. Texas Utilities $6 pf..... $1.50 Q Oct. 1 Sep. 15 
Wichita Water 7% pf....... $1.75 Q Oct. 15 Oct. 1 
Young Spring & Wire......... 75e Q Oct. 1 Sep. 18 
6c .. Sep. 24 Sep. 13 
Accumulated 
Cent. Marine P¥i..cccsccccse $1.75 Oct. 1 Sep. 10 
aeons $1.50 Oct. 1 Sep. 10 
$1.50 .. Oct. 1 Sep. 10 
$3 .. Sep. 15 Sep. 10 
Kansas _ City Steel 

$2 .. Sep. 15 Aug. 31 
Metropolitan Coal 7% pf.....$1.75 .. Sep. 30 Aug. 31 
Union Buffalo Mills 7% vf. ir 75 .. Sep. 23 Aug. 31 
West Texas Utilities $6 pf... 2 Gem 36 

Extra 
75e Oct. 15 Sep. 30 
5e Sep. 10 Sep. 1 
Bastian Blessing ............. 25c .. Sep. 30 Sep. 18 
Bliss & Laughlin............. 50c .. Sep. 30 Sep. 18 
Bralorne Mines, Ltd........... 10c .. Oct. 15 Sep. 30 
Creameries of Amer............. 5e Sep. 30 Sep. 10 
Deisel-Wemmer-Gilbert ....... 25e .. Sep. 25 Sep. 15 
Farmer (Fanny) Candy........ 25e .. Oct. 1 Sep. 15 
30c .. Oct. 1 Sep. 17 
ere 25c .. Oct. 8 Sep. 24 
Mapes Consol. Mfg............ 50e .. Oct. 1 Sep. 15 
75e .. Oct. 1 Sep. 15 
25¢ Sep. 28 Sep. 15 
Pren ier Gold Mines ........... le .. Oct. 15 Sep. 15 
Sengamo Electric ............ 25e Q Oct. 1 Sep. 18 
25e .. Oct. 1 Sep. 10 
50c .. Oct. 1 Sep. 15 
Final 

Natl. Rys. (Am. 

$3.27 Sep. 20 Sep. 13 

Increased 

$1 Sep. 30 Sep. 13 
$2 .. Sep. 25 Sep. 15 
35e Q Oct. 1 Sep. 17 
Granite City Steel........... 37%c .. Sep. 30 Sep. 16 
50e Q Oct. 1 Sep. 15 
eer 40c Oct. 1 Sep. 15 

5e Oct. 15 Sep. 24 
Outboard Marine & Mfg.. Sep. 25 Sep. 14 
San Carlos Sep. 15 Sep. 
.. Sep. 30 Sep. 17 

Initial 
Am. Rolling Mill 4%% pf. 

.12% .. Oct. 15 Sep. 15 
Cuban Atlantic Sugar.......... 50c .. Sep. 24 Sep. 18 
Harrisburg Steel ............. 20c .. Sep. 15 Sep. 7 

Reduced 
Q Oct. 1 Sep. 15 
Stock 
Stand. Steel Springs........ 100% .. Sep. 15 Aug. 10 
Resumed 
40c .. Sep. 30 Sep. 18 


*Distribution of one additional share for each share 
eld. 


: 
| 
Sep. 18 | eae 
Sep. 18 
Sep. 15 | 
Sep. 15 
Sep. 15 { 
Aug. 31 
Sep. 4 
Sep. 8 
Sep. 15 
Sep. 15 eee 
Sep. 9 
Sep. 14 mh 
Sep. 10 
Sep. 20 
Sep. 14 
Sep. 15 
Sep. 15 
Sep. 15 
Sep. 14 } 
Sep. 15 
Sep. 15 
Sep. 18 
Sep. 18 
Sep. 15 
Sep. 30 
Sep. 20 
Sep. 15 ¢ 
Sep. 15 
Sep. 15 
Sep. 18 
Sep. 10 
Sep. 17 
Sep. 17 
Dec. 15 
Dec. 15 
Sep. 17 
Sep. 15 
Oct. 10 
Sep. 20 We 
Sep. 20 
Sep. 24 re 
Sep. 17 
Sep. 15 pie 
Sep. 15 a 
Sep. 20 
Sep. 10 
Sep. 15 
Sep. 20 
Sep. 15 
Sep. 30 
Sep. 20 
Sep. 17 : 
Sep. 9 te 
Sep. 18 
Sep. 15 
Sep. 15 
Sep. 18 
Oct. 22 
Sep. 18 
Sep. 15 
Sep. 15 
Sep. 10 ig 
Sep. 20 
Sep. 15 fi 
Sep. 20 vey 
Sep. 20 3 
Oct. 15 
Oct. 15 
Sep. 20 
Sep. 10 | he 
Sep. 17 
Sep. 17 
Sep. 3 
Sep. 15 
Sep. 20 
Sep. 15 
Sep. 15 a 
Home Fire & Marine Ins Sep. 6 ae 
Sep. 21 
Sep. 15 
Sep. 15 
Sep. 11 
Sep. 15 
Sep. 10 
Sep. 10 
Sep. 15 
Oct. 1 
Sep. 15 
Sep. 15 
Sep. 24 ee 
Sep. 30 
Do 7 eae $1 Sep. 30 et 
Sep. 30 
Sep. 18 i ge 
Sep. 17 
Sep. 15 ae 
Sep. 20 pee 
Sep. 20 
Sep. 15 r 
i Sep. 15 
Sep. 7 
Oct. 1 
Sep. 9 : 
Sep. 17 by 
Sep. 13 = 
Sep. 15 5 
Sep. 15 
Sep. 20 
Sep. 4 
Sep. 15 
Sep. 10 
Sep. 10 
Sep. 25 
Aug. 14 
Sep. 15 
Sep. 20 
Sep. 20 
Sep. 25 h 
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Current 
Literature 


Upon request, and without obligation 
any of the literature listed below 
will be sent free direct from the 
firms by whom issued. To expedite 
handling, each letter should be con- 
fined to a request for a single item. 
Print plainly and give name and 
address. 


CURRENT LITERATURE 
DEPARTMENT 


THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


TRADING IN OVER-THE-COUNTER 
Markets FoR  Prorit—Brochure, 
copies of which will be sent on re- 
quest. (Made available by J. T. 
Connor & Co.) 


THe COMMUNICATION INDUSTRY 
—An analysis. (Published by Good- 
body & Co., Members N. Y. Stock 
Exchange.) 


TexTiLes, Inc., Common and 
Class B  Preferred—An analysis. 
(Made available by R. S. Dickson 
& Co., Inc.) 


Opp Lor Trapinc—An interesting 
booklet which explains the advantages 
of odd lot trading for both large and 
small investor. (Published by John 
Muir & Co., Members N. Y. Stock 
Exchange.) 


NaTIonaL City BANK oF NEw 
Yorx—Descriptive report. (Made 
available by G. J. Cramer & Co.) 


TraDING MeEtHops — 24-page in- 
formative booklet on this subject. 
(Published by Chisholm & Chap- 
man, Members N. Y. Stock Ex- 
change.) 


Stocks, Bonps, ComMMOoDITIES— 
Folder explaining trading methods, 
commission charges and commodity 
units. (Published by J. A. Acosta 
& Co., Members N. Y. Stock Ex- 
change.) 


ANALYTICAL Stupy oF 38 PuBLIc 
Utitity Corporations — Develop- 
ments in the Rubber Industry with 
brief sketches of 9 rubber corpora- 
tions, also, latest reported changes in 
common stock holdings of five large 
investment trusts as well as statistics 
on 680 Common Stocks. (Made 
available by James M. Leopold & 
Co., Members N. Y. Stock Ex- 
change.) 


Some FinanciaL Facts—A 24- 
page booklet containing a brief de- 
scription of the American Telephone 
& Telegraph Company and the or- 
ganization and operations of the Bell 
System. (Made available by Ameri- 
can Telephone & Telegraph Co.) 


Weekly 
Business and Financial Summary 


1937 1936 

*Crude Oil Production (bbls.).......... 3,692,550 3,731,450 3,729,350 3,008,550 
Electric Power Output (000 K.W.H.).. 2,320,982 2,294,713 2,304,032 2,135,598 

TSteel Output (% of capacity).......... 71.6% 84.1% 83.8% 68.2% 
tAutomobile Production (U. S. A.)...... 64,200 83,310 93,339 31,601 
{Wholesale Commodity Price Index.... 88.3 88.1 88.4 82.3 
1937 1936 

Aug. 28 Aug. 21 Aug. 14 Aug, 29 

§Bank Clearings New York City........ $2,909 $2,870 $2,992 $3,198 
§Bank Clearings outside New York City 2,378 2,599 2,555 2,200 
Total car loadings (number of cars).. 787,373 781,247 777,382 754,097 


*Bituminous Coal Production (tons)... 1,321,000 1,269,000 1,273,000 
Financial World Index of Industrial 


*Daily Average. TfAs of beginning of following week. tWard’s Report. $000,000 
Omitted. {Journal of Commerce. 


1937 1936 

Member Banks, 101 Cities (000,000 omitted) 

Total commercial loans..........ccee. 4,638 4,606 4,580 * 
Other loans for purchasing securities.. 703 693 697 * 
U. S. Government securities held...... 9,323 9,366 9,370 10,499 
Total net demand deposits............ 14,924 14,950 14,930 14,867 

Reserve System 

Federal reserve credit outstanding.... 2,579 2,565 2,565 6,441 
Total money in circulation............ 6,532 6,495 6,500 6,225 

*Comparable figures not available. +Other than U. S. Government securities. 
Miscellaneous Factors 

June May Apr. June 
*Farm income—total (including sub- 

*Farm inoome subsidies....... 27 33 76 57 
tInventories: 

Manufactured goods index.......... 108 106 106 101 

July June May July 

tNew capital flotations...........0sse0. $81,951 $268,946 $78,153 $69,809 

Aug. July June Aug. 

Building contracts. Daily average 

(FE. W. Dodge)—in millions......... 11.48 12.37 12.22 10.59 

*000,000 omitted. Corporate new issues only: exclude refunding: 000 omitted— 
Commercial & Financial Chronicle. tDepartment of Commerce: 1923-1925 = 100. 
Dow-Jones Common Stock Averages, Closing Figures 

September 

2 4d 6 
30 Industrials ...... 170.84 172.17 172.55 Holiday 164.39 163.37 
47.13 47.21 47.43 Holiday 44.37 43.53 
26.54 26.80 26.86 Holiday 25.37 25.28 
Daily Volume N. Y. S. E. 
Sales (shares) ...... 1,202,400 690,900 229,980 Holiday 1,870,000 2,260,000 
Weekly Car Loadings 
Eastern District Aug. 21 Aug. 14 Ang. 7 Ang. 22 
Baltimore & Ohio.................... ce 56,059 55,242 57,598 54,028 
Delaware, Lackawanna & Western..... 14,324 15,761 14,593 14,277 
New York, New Haven & Hartford..... 21,648 21,430 21,331 20,976 
80,933 80,778 82,347 78,251 
New York, Chicago & St. Louis........ 15,192 15,234 15,896 14,778 
10,124 9,557 9,099 9,621 
Southern District 
Touisville & Nashville. 25,410 25,332 25,643 26,245 
12,084 11,724 12,173 10,910 
A 35,316 34,782 37,110 34,416 
Northwest District 
Chicago & Great Western.............. 5,518 5,751 5,459 5,755 
Chicago, Milwaukee, St. Paul & Pacific.. 30,039 29,615 29,994 30,989 
Chicago & Northwestern.............. 41,150 42,198 40,000 39,201 
Central West District 
Atchison, Topeka & Santa Fe.......... 29,258 30,163 30,444 26,261 
Chicago, Burlington & Quincy........ 24,995 25,312 25,417 24,810 
Chicago, Rock Island & Pacific........ 21,992 22,170 22,805 20,553 
Chicago & Eastern Illinois............ 5,074 5,627 5,310 5,019 
Denver & Rio Grande Western........ 6,540 6,355 6,107 6,565 
Southern Pacific System............... 44,487 43,862 39,520 38,989 
Southwestern District 
4,562 4,279 4,269 4,116 
25,085 25,480 25,894 25,635 
12,678 12,999 13,123 12,642 


Note: Freight car loadings reflect current sectional business conditions. Loadings 
from the 15th to the 15th give a rough indication of earnings for the current month. 
(Compiled from Association of American Railroads figures) 
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“Stock all Big Board 


Issues and 140 Leading Curb Stocks 


Provided 


HIS remarkable offer is 
possible because of the fact 
that up to August 25, 1937, we 
have published “Stock Facto- 
graphs” from March 4, 1936, on 
approximately 948 leading cor- 


All for $1.75 


mit $10 for a Year’s 
Subscription for 
The 
FINANCIAL 
WORLD 


at the Same Time 


* 


You Re- 


started in THE FINANCIAL 
Word this month. Much new 
data will be given in the re- 
vised “Factographs” in_ this 
new series. 


Each coming issue of THE 


porations. We have reprinted 
all these “Stock Factographs” in two large 
volumes and one small supplement in order 
that investors may have instantly available 
much vital information on every stock on the 
New York Stock Exchange and on 140 leading 
New York Curb Stocks. 


A Big Hit With Investors 


“Stock Factographs” have made a big hit with 
investors because they give in a boiled down 
form the essential facts and figures so neces- 
sary to an intelligent appraisal of a company’s 
securities. Our “Factographs” fill a long felt 
want of intelligent investors who wish to in- 
vestigate before investing. Each “Factograph” 
is a boiled-down analysis of a listed stock, 
showing: history, capitalization, business man- 
agement, financial position, dividend record, 
outlook, comment and a tabulation of earnings 
(quarterly when available), dividends and 
annual price ranges. 


It is especially important to send in your ac- 
ceptance of our special offer at once in order 
that you may obtain not only the 948 “Stock 
Factographs” but that you may be in time for 
the new series of revised “Factographs” which 


FINANCIAL WorLp will contain 
12 of the newly-revised New York Stock Ex- 
change “Factographs” and in addition 4 “Facto- 
graphs” on New York Curb stocks in the series 
that has not yet been completed. 


Three Indexed Volumes 


If we had not previously published in THE 
FINANCIAL the “Stock Factographs” 
which we are now publishing in book form, 
the cost would necessarily be many times the 
nominal price we are charging. Remember — 
for only $11.75 you may have 3 indexed volumes 
containing “Stock Factographs” on 808 com- 
panies whose stocks are listed on the New York 
Stock Exchange besides 140 “Factographs” on 
companies listed on the New York Curb and 
in addition a year’s subscription for THE 
FINANCIAL WORLD, including all the many extra 
aids for investors that are mentioned in our 
order coupon below. 


Invest More Wisely 
by Mailing This Coupon 
Before October 20 


* 


* * 
THE FINANCIAL WORLD, 21 West Street, New York, N. Y. 8.15 


For enclosed $10 please enter my annual subscription for THE Financia, Wortp each week, the confidential advice privilege as tee 
per your rules, a copy of the enlarged “INDEPENDENT APPRAISALS OF LisTED Stocks” each month, an immediate survey of my 20 ’ 
listed securities, a copy of Mr. Guenther’s $1.00 book “INTELLIGENT INVESTMENT PLANNING” and booklet showing price ranges of 
New York Stock Exchange stocks 1929 to 1936 and bond prices from 1920 to 1936. 


SPECIAL OFFERS— CHECK YOUR CHOICE 


(0 Annual subscription including all the [J Six months’ subscription with 948 RE- 
above with reprints of 948 revised VISED “Stock Factographs”— Remit 


(0 Annual subscription with new 250-page 
$2.00 bond book covering 4,800 different 


“Stock Factographs”— Remit $11.75. $7. (Survey not included.) bonds — Remit $10.50. 


PRESS OF 
C. J. O'BRIEN. INC. 
NEW YORK 
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is our business, too! 


A GENEROUS SHARE of the credit for to- 
day’s greater life expectancy is due 
modern sanitation, heating and_ venti- 
lation. 


The sanitation industry can proudly 
boast “The Plumber Protects the Health 
of the Nation” because the Master Plumb- 
ers have been the storm troops in the 
battle against typhoid, cholera and other 
pestilences that ravished all previous 
civilizations. 


Today’s life expectancy statistics also 
count thousands of infant, youthful and 
adult lives that have been saved from 
the health-raids of winter cold and sum- 
mer heat by modern heating and venti- 
lation. 


Truly, your health is our business! 
For within the American Radiator and 


Standard Sanitary Corporation are 
America’s leading companies in the 
heating, sanitation, and_ ventilation 


fields. 


The contribution of these companies 
to your health and well-being goes be- 
yond any products of theirs you may 
be using. A far greater service has been 
rendered indirectly through their leader- 
ship in setting the pace and standards 
for heating, sanitation and ventilation. 


For example, the comparatively superb 
heating comfort enjoyed today over the 
heating of 50 years ago has been greatly 
influenced by the constantly improved 
heating systems by means of which the 
American Radiator Company earned its 
present leadership of the heating field. 
As this company created better heating 
systems, the whole industry had to im- 
prove its products to keep in the running 
for public favor. 


Likewise the Standard Sanitary Mfg. 
Company has rendered a broad social 
service not only through constantly im- 
proved products at lower cost, but also 


in encouraging the high standards of 
the body of men who install sanitation 
equipment — the Master Plumbers! 


Furthermore, the relief you get from 
the heat through air conditioned trains, 
stores, theatres, and perhaps your own 
home, is in some measure at least, in- 
creased by the contributions made to 
the science of air handling by the 
American Blower Corporation. 


Similarly you are benefited directly or 
indirectly from the research and con- 
structive leadership of other companies 
within the Corporation. The Fox Fur- 
nace Company in direct-fired heating and 
air conditioning; Kewanee Boiler Com- 
pany in steel boilers; American Gas 
Products Corporation in gas equipment; 
Standard Air Conditioning, Inc., in room- 
unit air conditioning; Detroit Lubricator 
Company in heating and cooling controls 
and valves; C. F. Church Mfg. Company 
in toilet seats; Campbell Metal Window 
Corporation in metal windows; and the 
Heating and Plumbing Finance Corpora- 
tion in making home equipment easier 
to buy. 


Ten major laboratories in the United 
States, and others in England, France 
and Germany are constantly working to 
improve designs and materials. Each 
vear sees a steady stream of improve- 
ments, even where last year’s product 
seemed the peak of perfection. Through 
affiliated companies in Canada, England, 
France, Germany, Italy, Belgium, Hol- 
land, Switzerland, Austria, Spain, and 
Mexico, the last word in creating indoor 
health and comfort is gathered for 
America’s benefit. 


From these resources and from this 
tradition of leadership comes today’s 
assurance that you and your neighbor 
will continue to enjoy longer, happier 
lives because of the companies bearing 
the familiar subtitle: “Division of —” 


AMERICAN RADIATOR & STANDARD SANITARY CORPORATION 


40 West 40th Street, New York, N. Y. 
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